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ICAIXD PREMIUM-ACCOUNTING PROCESS

Q1 Enter the following transaction in Cash Bank with Discount and Bank columns. Cheques are first
treated as cash receipts -
2020 X
March 1 Cash in Hand 15,000
Overdraft in Bank 500
Cash Sales 3,000
Paid to Sushil Bros. by cheque 3,400
Discount received 100
5 Sales through credit card 2,800
6 Received cheque from Srijan 6,200
7 Endorsed Srijan’s cheque in favour of Adit
9 Deposit into Bank 6,800
10 Received cheque from Aviral and deposited the same into Bank by
allowing discount of ¥ 50 3,600
12 Adit informed that Srijan’s cheque is dishonoured. Now cash is received
from Srijan and amount is paid to Adit through own cheque
15 Sales through Debit Card 3,200
24 Withdrawn from Bank 1,800
28 Paid to Sanchit by cheque 3,000
30 Bank charged 1% commission on sales through
Debit/Credit Cards




ICAIXD PREMIUM-ACCOUNTING PROCESS

Dr. Cash Book Cr
Date Particulars |L.F. Discount| = Cashj Bank Date Particulars | L.F. Discount| = Cashf Bank
< .+ 4 Z 2 2
2020 2020
March 1| To Balance b/d| 15,000 March 1|By Balance b/d 500
2 To Sales 3,000 3 By Sushil Bros. 100 3,400
5 To Sales 2,800 |7 By Adit 6,200
6 To Srijan 6,200 9 By Bank L 6,800
9 ToCash A/c | C 6,800 |12 By Adit 6,200
10 To Aviral 50 3,600 |24 By Cash A/c C 1,800
12 To Srijan 6,200 28 By Sanchit 3,000
15 To Sales A/c 3,200 |30 By Commission 60
24 ToBank A/c | C 1,800 31 By Balance c/d 19,200 | 1,440
501 32,200 16,400 100 | 32,200 16,400
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Q.2 Prepare a Triple Column Cash Book from the following transactions and bring down
the balance for the start of next month:
2019 4
Nov. | 1 | Cashin hand 3,000
1 | Cash at bank 12,000
2 | Paid into bank 1,000
5 | Bought furniture and issued cheque 1,500
8 | Purchased goods for cash 500
12 | Received cash from Mohan 980
Discount allowed to him 20
14 | Cash sales 5,000
16 | Paid to Amar by cheque 1,450
Discount received 50
19 | Paid into Bank 500
23 | Withdrawn from Bank for Private expenses 600
24 | Received cheque from Parul 1,430
Allowed him discount 20
26 | Deposited Parul's cheque into Bank
28 | Withdrew cash from Bank for Office use 2,000
30 | Paid rent by cheque 800
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Dr. Cr.
Date Particulars | Discount| Cash Bank Date Particulars Discount | Cash Bank
2019 o q | 2019 7 4 4
Nov. 1 | To|Balance b/d = 3,000 12,000 |Nov. 2 By |Bank (C) 1,000
Nov. 2 | To|Cash (C) - 1,000 |Nov. 5 By | Furniture Alc 1,500
Nov. 12| To [Mohan 20 980 Nov. 8 By | Purchase A/c 500
Nov. 14| To|Sales Alc 5,000 Nov. 16 | By|Amar 50 1,450
Nov. 19| To|Cash (C) 500 [Nov. 19 | By|Bank (C) 500
Nov. 24| To |Parul 201 1,430 Nov.23 | By|Drawings A/c 600

(Note 2)
Nov. 26 | To|Cash (C) 1,430 |Nov. 26 | By|Bank (C) 1,430
Nov. 28 | To|Bank (C) 2,000 Nov. 28 | By|Cash (C) 2,000
Nov.30 | By|RentAlc 800
Nov. 30 | By [Balance c/d _ | _8980| _8.580
40( 12.410 14,930 50| 12.410| 14.930
Dec. 1 | To|Balance b/d 8,980 8,580
Note:

(1) Discount allowed and discount received T 40 and ¥ 50 respectively should be
posted in respective Accounts in the ledger.

(2) When cheque is not promptly deposited into Bank, first it is entered in the
Cash Column and subsequently at the time of deposit, Bank Account is debited
and Cash Account is credited.
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@ 2019 2
April 1 | Received T 20,000 for petty cash

‘ 2 | Paid auto fare 500

3 | Paid cartage 2,500

‘ 4 | Paid for Postage & Telegrams 500

‘ 5 | Paid wages 600

* 5 | Paid for stationery 400

6 | Paid for the repairs to machinery 1,500

’ 6 | Bus fare 100

‘ 7 | Cartage 400

7 | Postage and Telegrams 700

8 | Cartage 3,000

! 9 | Stationery 2,000

‘ 10 | Sundry expenses 5,000
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Receipts | Date | V. Particulars Total | Con- | Cartage | Statio- | Postage & | Wages |Sundries
No. veyance nery |Telegrams
T 2019 T 4 (4 L4 T T (4
20,000 April1 To Cash
2 By Conveyance 500 500
3 By Cartage 2,500 2,500
4 By Postage and| 500 500
Telegrams
By Wages 600 600
By Stationery 400 400
By Repairs to| 1,500 1,500
machine
6 By Conveyance 100 100
7 By Cartage 400 400
7 By Postage and| 700 700
Telegrams
10 |By Cartage 3,000 3,000
11 [By Stationery 2,000 2,000
10 | 12 |By Sundry| 5,000 5,000
Expenses
17,200 600| 5,900| 2,400 1,200 600| 6,500
By Balance c/d | 2,800
20,000 20,000
2800 To Balance b/d
17,2001 11 To Cash
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Q.4
From the following information prepare the Purchase. Book of Mis. Shyam & Company:
(i)  Purchased from Red & Company on credit:

10 pairs of black shoes.@ ¢ 800 per Pair.

5 pairs of brown shoes @ 900 per pair

Less: Trade Discount @ 10%
(i) Purchased Computer from M/s. Rahul. Enterprises on credit for ¥40,000
(iii) Purchased from Blue & Company in cash:

5 pairs of black shoes @ & 700 per pair

15 pairs of brown shoes@ ¢ 100 per pair

Less: Trade Discount @ 15%
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PURCHASES BOOK
Date | Particulars L.F. | AmountX
(1) Red & Co.
10 pair of black shoes @ ¥ 800 8,000
5 pair of Brown shoes @ ¥ 900 4,500
12,500
Less: 10% trade discount (1,250)
11,250
Note:

1. Purchases made in cash are entered in cash book not in purchase book.

2. Purchase of computer cannot be entered in the Purchase Book but entered in journal
proper.
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Q.5

From the following transactions, prepare the Purchases Returns Book of Alpha &
Co., a saree dealer and post them to ledger :

Date Debit Particulars
Note No.

04.01.2020 101 Returned to Goyal Mills, Surat — 5 polyester sarees
@ < 100.

09.01.2020 Garg Mills, Kota — accepted the return of sarees
(which were purchased for cash) — 5 Kota sarees @
< 40.

16.01.2020 102 Returned to Mittal Mills, Bangalore -5 silk sarees @
3 260.

30.01.2020 Returned one typewriter (being defective) @
< 3,500 to B & Co.

10
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Purchase Returns Book

Date | Debit Note No. Name of supplier L.F. | Amount
2020
Jan. 4 101 Goyal Mills, Surat 500
Jan. 16 102 Mittal Mills, Bangalore 1,300
Jan. 31 Purchases Returns Account (Cr.) 1,800

11
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Q.6

One of your clients Mr. X asked you to finalize his account for the year ended
31st March,2022. As a basis for audit, Mr. X furnished you with the folfowing statement:

Dr. Cr.
X's Capital 4,668
X's Drawings 1,692
Leasehold Premises 2,250
Sales 8,250
Due from customers 1,590
Purchases 3,777
Purchase Return 792
Loan from Bank 768
Trade Expense 2,100
Trade Payable 1,584
Bills Payable 300
Salaries and Wages 1,800
Cash at Bank 678
Opening Inventory 792
Rent and Rates 1,389
Sales Return 294
16,362 16,362

The closing inventory was ¢1,722. Mr. X claims that he has recorded every transaction
correctly as the trial balance is tallied. Check the accuracy of the above trial balance and

12
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Corrected Trial Balance of Mr. X as on 31%t March, 2022

Particulars Dr. Amount ¥ | Cr. Amount ¥
X's Capital 4,668
X's Drawings 1,692
Leasehold premises 2,250
Sales 8,250
Due from customers 1,590
Purchases 3,017
Purchases returns 792
Loan from Bank 768
Trade expenses 2,100
Trade Payable 1,584
Bills payable 300
Salaries and Wages 1,800
Cash at Bank 678
Inventory (1.4.2021) 792
Rent and rates 1,389
Sales return 294

16,362 16,362

Reasons:

o kw2

Trade Payable is a liability, so its balance will be a credit balance.
Bills payable is a liability, so its balance will be a credit balance.

Due from customers is an asset, so its balance will be a debit balance.

Purchases return account always shows a credit balance because assets goes out.

Inventory (opening) represents assets, so it will have a debit balance.
Sales return account always shows a debit balance because assets come in.

13
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Q.7

You are required to pass necessary journal entries of the following

(i)

(ii)
(i)

(iv)

Employees had taken stock worth ¥ 50,000 (Cost price
3 45,000) on the eve of New year and the same was
deducted from their salaries in the subsequent month.

Wages paid for erection of Machinery ¥ 16,000.

Withdrawn for personal use: Goods(Sales Price 8,000, Cost
6,000) Cash 1,000

Purchase of goods from Sandeep of the list price of ¥ 60,000.
He allowed 10% trade discount, ¥1,500 cash discount was
also allowed for quick payment.

Purchased second hand machinery from Jawahar industries
for ¥ 3,00,000 plus CGST and SGST @ 6% each. Paid
3 1,00,000 immediately by cheque and balance to be paid
after two months.

14
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(Being machinery purchased from
Jawahar and paid 1,00,000 immediately
CGST and SGST @ 6% each)

Particulars Dr. Cr.
Amount | Amount
®) ®)
(i) |Salaries A/c Dr. 45,000
To Purchase A/c 45,000
(Being entry made for stock taken by
employees)
(i) | Machinery A/c Dr. 16,000
To Bank A/c 16,000
(Being wages paid for erection of
machinery)
{iii) | Drawings A/c 7,000
To Purchases A/c 6,000
To Cash A/c 1,000
(Being goods and cash withdrawn for
personal use)
{iv} | Purchase A/c 54,000
To Bank A/c 52,500
To Discount Received A/c 1,500
(Being the goods purchased from
Sandeep for T 60,000 @ 10% trade
discount and cash discount of ¥ 1,500)
{(v) | Machinery A/c Dr. 3,00,000
Input CGST A/c Dr. 18,000
Input SGST A/c Dr. 18,000
To Bank A/c 1,00,000
To Jawahar Industries A/c 2,36,000

15
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Q.8

Prepare Journal Entries for the following transactions in the books
of Harpreet

Customer’s cheque for ¥ 4,000 returned dishonoured for
insufficient funds in his accounts. The customer had availed a
cash discount of ¥ 400.

Income tax liability of proprietor ¥ 8500 was paid out of
petty cash.

Defective goods worth T 5,000 are sold for 3,000.

Purchase of goods from Sunny of the list price of ¥ 20,000.
He allowed 5% trade discount, ¥ 200 cash discount was also
allowed for quick payment.

Purchased goods from Sarah industries for ¥ 50,000 plus
CGST and SGST@6% each.

Goods given as charity costing ¥ 1,600, sale price ¥ 2,000.
CGST and SGST @ 6% each was paid at the time of purchase
of such goods

16
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Journal Entries in the books of Harpreet

(Being defective goods costing ¥ 5,000
were sold for a loss of ¥ 2,000)

Particulars Dr. Cr.
Amount | Amount
R®) ®)
(i) | Customers (Debtors) A/c Dr. 4,400
To Bank A/c 4,000
To Discount Allowed A/c 400
(Being customer cheque returned
unpaid by bank, cash discount allowed
earlier)
(i) | Drawings A/c Dr. 8,500
To Petty Cash A/c 8,500
(Being the income tax of proprietor
paid out of business money)
(iii) | Cash A/c Dr. 3,000
Profit and Loss A/c 2,000
To Sales A/c 5,000

17



ICATIXD PREMIUM-ACCOUNTING PROCESS

(iv)

Purchase A/c Dr.
To Bank A/c
To Discount Received A/c

(Being the goods purchased from
Sunny for T 19000 @ 5% trade
discount and cash discount of ¥ 200)

Purchases A/c Dr.
Input CGST A/c Dr.
Input SGST A/c Dr.

To Sarah Industries

(Being goods purchased and CGST and
SGST payable at 6% each)

Charity A/c Dr.
To Purchases A/c
To Input CGST A/c
To Input SGST A/c

(Being goods given as charity, input
CGST and input SGST debited at the
time of purchases reversed)

19,000

50,000
9,000
9,000

1,792

18,800
200

68,000

1,600
96
96

18
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Q.9

Pass a journal entry in each of the following cases:

(i) A running business was purchased by Mohan with following
assets and liabilities:

Cash ¥ 20,000, Land T 40,000, Furniture ¥ 10,000, Stock
T 20,000, Creditors ¥ 10,000, Bank Overdraft ¥ 20,000.

(i)  Sold goods to Gagandeep for ¥ 1,00,000 at trade discount of
20% and charged IGST @12%

(iii)  Goods distributed by way of free samples, ¥ 10,000.
(iv) goods of list price ¥ 40,000 returned by Gagandeep.

(v)  Kuldeep became an insolvent and could pay only 50 paise in
a rupee. Amount due from him ¥ 6,000.

19
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4 4
(i) Cash A/c Dr.| 20,000
Land A/c Dr. | 40,000
Furniture A/c Dr. | 10,000
Stock A/c Dr. | 20,000
To Creditors 10,000
To Bank overdraft 20,000
To Capital A/c 60,000
(Being commencement of business by
Mohan by taking over a running
business).

20
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(i)  Gagandeep’s A/c Dr. | 89,600
To Sales A/c 80,000
To Output GST A/c 9,600

(being goods sold to Gagandeep at
trade discount of 20% and charged
IGST @12%)

(i} Advertisement Expenses A/c Dr. | 10,000
To Purchases A/c 10,000

(Being goods distributed as free
sample)

(iv) Sales Return A/c Dr. | 32,000
Output IGST A/c Dr. 3,840
To Gagandeep A/c 35,840

(Being goods returned by Gagandeep
and output IGST charged at the time
of sales now reversed)

(v) Cash A/c Dr. 3,000
Bad Debts A/c Dr. 3,000
To Kuldeep 6,000

(Being Kuldeep become insolvent)

21
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Q: 3:RECTIFICATION OF ERRORS

Correct the fallowing errors ({) without opening o Susperse Account and (i) apening a Suspense
Account:

{a)  The Sales Bock has been totalled 100 shart.

by Goods worth €750 returned by Green & Ca. have not heen recorded anywhere.

fc) Goods purchased 7250 have been posted ta the detit of the supplier Gupta & Co,

{dl  Furniture purchased fram Gulab & Bros, 77,000 has been entered in Purchases Day Baok.

{e)  Discount received from Red & Black 15 has not been entered in the Discount Column
of the Cash Book.

if Discount alfowed to G, Mohan & Co. 718 has nat been entered in the Discount Column
of the Cash Boak. The account of G, Mahan & Co. has, however, been correctly posted,

SOL.

10 SipensE Areoont (s ot apened

G Since sales Buck has been casted 2100 shurl, the Sales Avcount has been sivilary
credited 1100 shart. The cormasting entry i to mredit the Sales Accourt by 1100 25 By
wrong tedalling 4f tie Sabes Beak 1100,

i) Torectily the omission. the Retarns Irmsards Account has to be debited and the sccount
of Green & <o credited. The antry:

Ritrns bnwardd Arcourt o, (150
Ta Green & Co. 5

(Ga0ds returmed By the fim, previcasly omirtad fom the
Rafuras ssaed Rkl

(el Gupta & Co. have bean debited 2250 instead of being cedited. This aczourt shavld
reav be erecited by 500 to remave the wrang debit ard = give the comect cradit. The
entry will e an the credit sida.., “By emors in gostag T5C0

By ths errar Purchases Account has to be debited by 11 whereas the ceait shaud
hawe nean ta the Furaltare Arcrans, The correcting ertry il ba:

Furriture fAccount | Dr. | T1.000

Ta Purchases Account 00
[Corectian of the mistace By which of the Fumitine
Arcolnt)

iep Thediscount of 215 receved from Red & Black shawd have been entered an the cradit
sde of the cash boak. Had this been dane, the Dsoount Accaunt would nave een
creditee (thraugh the tatal of the discount calumng and Red & Slack would nave een
debited This entry should not e made:
Fad & Black Dr. | 215
Ta Discount Accoins Lai]
Rertitization af the sanr fy which tha discaunt allzwed fy the
firn was nat entered in Cash Dock)

(i In this case the account of tre custsmer has been correcily posted; the Discaunt
Account has been dedited T12 shart since it has seen omitted from the discount
calumn on the deba sige of the cash book The discour account should row be
debited by the entry, To Omission of entry in the Cash Book 18,7

o Buspenze Account it gpencd ©
Particulars or.f® | crgd
iz Susperse Account 10
T Sales Accouint o

{Being the correction arising from under- casting of

(B Return lward Account 150
To Gragn & Co 150
{Being the recording of unrecorded returns)
ic)  Suspense Account 500
To Gupta & o, 500

{Beinig the eorrection of the érar by which Gupta &

| Co. was debited Instead of being credited by £ 250,

{dl | Burniture Acczunt 1,006
To Purchases Account 1,000

(Being the correction of recording purchase of
furiture & ordinary purchases)

e} Red & black 15
Ton Discount Arcaunt 15
{Baing the reeording of discount omitied to be

| recarded)
(fi | Discaunt Acccant 18
To Susparde Arcount 18

iBeing the correction of omission of the discount
allowed from Cash Book customer's sccaunt aleady

e PoRTeciiyl:
Suspense Account
Dr. | Partieulars Amaunt | Date | Partieulars Cr
Data r Amount?
To Sales Afc ] By Difference in
T Gupta & &0 L Trial Ralance 382
By Discount At 18
600 i 500

U] One should note that the opening balarce in the Suspense Account will be
equal 1o the diference in the tnal halance.

(i} 1f the questin ks sileat as 10 whether a Suspanse Account has bean opened,
the student should make his assumation, state it dearly 2ad then proceed.
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Mates:

I One should note that the coening balence in the Suspense Acaunt will e

equal 1o the differance in the trial balance,

00 1 the question is slent a5 to whather 3 Sispense Account has been opened,

the stadent shaukd make his assumption, state it cheadly ard then proceed.

(ii) ( MOST ASKED )

M, Ry v sl G agriee Hhe Teial Bulanoe st peor and erste sff Bie siiference o the Profil
and Loss Arcount of thf year, Mest Year, fie appainted a Charered Arcourtant who examined

Sol:

the old books ond found the foflowing mistares:

(T Purchase of o scoster wis debited 6 conveponce ooounn 73,000,

i Purthase oscount wos aver-cost by F10,600,

& Acredit purchase of goods {rom Mr. P for T2,000 wos entered o5 7 saie.

& Receipt of cash from Me. A was posted to the accaunt of Mr 8 € 1,000,

5 Receipt af eash from Me. C wes posted to the debit af his occaunr, T500

15 500 due by Mr. § was omitted to be taden (o the trlal balance.

17 Sole of goads to Mr 8 far 72000 was emitted fo be racanded

& Amaunt of £ 2,355 of purchase wos wrongly posted os £ 2,553

M. Roy psed 16% depreciation or vehizles, SUgdest iz necessony rectification entries,

Journal Entries in the books of Mr. Roy

Mo | Particulars Bt}

crit)

Motor Viehicles Account 2700
To Profit and Loss Adjustmeat At

(Purchase of scooter wiongly debéed 0 Comyante
Becount now rectilied-capiaaisation of T 2,700, ie,T 5,000
less 10% depreciation)

[} Sespense ACcount 10000
Ta Profit & Loss Adustment Afc

[Puschaise ACoount ovencast in the provicns year oeor now
rectifiesd)

3 Mmmmmsn'mc A 000
Ta s Accaunt

[Credin purchase from P T 2,000, entered as sales Last year;
now retified)

L s Aeroumt 1,000
T &% Aceount

(Ampunt receshed from A wrongly posted 1o the account of

B now rectified)

L) Suspern Account 1000

ToC's Account

{2 500 receed from C wronghy debited to his account: now
rectified)

(2] Teade seceivables 500
To Suspense Account

% 500 due by Q ot taken into trial betance; now rectified)

[ts] R's Account 2000
Ta Profit & Loss Adjustment S

(Sales to R cmitied Lst year, now rec onded)

L] Suspense Acoount a8
Ta Profit & Loss Adjustment Afc

(Excess  posting  fo purchase account  last  yeasn
¥ 2593, instead of T 2395, now adjusted)

L] Profit & Loss Adjustment Afc 10.658
Ta Roy's Capital Account

(Balance of Profit & Loss Adjustment Aje transberred to

Capital Account!

(L Roy's Capital Account 10.658
To Suspense Accourtt

(Balance of Suspense Account wansterved 1o the Capital

Account)

2,700

10,000

10558

Note - Eniries No, (2} and {8) may even be ométied; but this is not advocated,
Profit and Loss Adjustment Account
{Prioe Period items)

3

Top 4,000 | By Mator Vehicies A
To Roy's Capital (transher) 10,898 | By Suspense Afc

By R

By Suspense Account

14,538 14898 |

Suspanse Account

To Profit & Logs Adjustment A/fc 10,000 | By Trade Recalvables (&)

Tol 1000 | By Roy's Capital Adc (Transfer]
To Profit & Loss Adustment Ae 198
11158
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(iii)

The fallewing misteies were lacated in the boskis of o concerm after its bosks were closed and e
Suspense Account was opered in seder te get the Trid Bulonce opreed:

m
1y
iy
()
]
)
1l

Sefes Dy Book wes cvercast by ¥ 1,000

A sale of % 5,000 te X was mrongly debited to the Account of ¥

General experges T D80 was paster in the Genessl Ledger as T B10

A Bl Rewivable foe ¥ | 500 wos pasaed thraugh Dills Papble Roak The Bal mas gives by P,
Legal Expenses % 1150 paid to Mrs. Meetu was debted o her personal account.

Cagh Peeeived fram Ras mat debited 12 Swyas T 1500

WWikile saerying Feruard the tetal of ane prge of The Purchates Bosk To The nest, The ameunt
of T 1,235 was written 08 71,325

Find out the gmoust of the Suspense Account end Pess enfries (nchadng narratien) for the
rectification of the obee errord in the subdequent yeor's banks

Seution Twvel Entries
o, L
Furtiadars e 5
()| P &L Adjustment Ac br LO00
Ta Suspense Az Loz
| {gserectien of errar by which sales accourt was
avercast lest year]
i) X r. 50K
Ta¥ S000
[Sereesimn of wrror by whch sbe of £ 5000
0 X esh weengly debited 0 ¥'s eccount ]
iy | Suspense Afc | em
Ta P &L Adjustment Afc 530
{Correct of arror by which general expenses of T 180
was weeegly pested as & SI0)
{w) | Bills Recevnle Alc Br. 1,580
Bills Pergnble Ae pe [ 1m0
TaP 3,00
(Carrection of error by which bill receiveble of &
1,550 wad wranghy passed theough 7 oo
) |P AL Adjustment Afc o 1180
T Mrs, Meet 1350
(Correstion of error by which legel experses paid 1o
Mes Pleat was wrerghy debited v
her pessenal aceant)
{w) | Suspense Afc br 3000
T Ramy 1500
Te Smyom 1500
(Removal of wrong debit 1 Skyom and giving credit
‘te R o when eash wng
received)
{wii) [ Suspense Afc b, ]
To PAL Adjustment Ale 50
(Carrestion of errer by which Burchese Afs was
excess debeted by T90/-, ie: 11,325 - T, 235)
Suspers Afc
br. cr,
X X
Tob &L Adpstment Alc 630 | By P &L Adjustment Afc 1,000
Ta Ran 1500 | By Differencein Trial Balarce 27
To 1,500 | (Bddancieg figre)
T Pl Adjustsent Afe o]
ra0 v
Q:4 (BRS) 10 marks (REVISE 2+ TIME )

(i)

On 30 September, 2018, the bank socount of X¥2, sccording de fhe bank column of fha
cagh hook, was svardrwn 16 the axtenl of ¥ G062 An axaminalion of the Cash hook
and Bank Stalement raveals the following:

(il A cheque for & 11.14,000 deposited on 204 Saptamber, 2018 was credited by the
bank anly on 3 October, 2HE5,

(] A payment by cheque far 18,000 has been entared twice in the Cash book.

W) Or 20 Sepfamber, 2018, the bank crsdited an ameurd of £ 1,175,400 racabeed from
a custamar of XYZ. bl the advics was naf received by XYZ untd 19 Delober, 2078

fiv] Bank champss amaunting fo & 2680 fad nat bear anlered in Me cash book.
) O B Seplember 2078, the bank crediled 7 700 Jo XYZ i eror.
v} A bl of exchange for F1.60.000 was discounted by XYZ with hig bank. The bl

wag dishanoured on 28" Sepfember, 2018 bui no entry had been made i the bogks
of Xv2

(v} Cheques issued updo 30i: Seplamber, 2018 but nod presenfiad for paymant upto that
date foteled & 9346000,

(v} A Bl papabls of €2, 00,000 had been pard by $re bank bul was nod endered In the
«cash book and bl receivable for 7 65,000 hed been d¥scounted wilh the hank af a
cost of & 1,000 which had also nof bean recorded iv cash book.

U ErE required

Tio show the appropniste rectifications requirad in the cash hook of XYZ, fo amivs at the
coreet balance on 3% Seplember, 2078 and In prepare & Bank Reconcilaion
Statement ag on thal date,
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Sol.

Cash Book (Bank Column)

Date | Paticulars | Amount|  Date Particulars Amount
w18 | el s
Sept.30 | To  Party At 18,000 | Seps 30 [ By  Balanca bid 8,062
To  Cusliimer Ale By Harik charged 280
(Direct 1.15,400 By  Cusiomer Alc
deposily
To  BR colleched 59,000 [B/R dishoraured] | 160,000
To  Balance cid 1,75,5842 By Billz payenle 2,00,000
L 1 EL= 4R = =L
Bank Reconciliation Statement as on 30 September, 2018
Particurlars Amount
T
Owerdrafl as per Cash Baok 1,75.942
Add: Chegue deposited but not collected up 1o 30° Sept., 2018 11,14,000
12,849,942
;E:;: Cheques issued but not presenfed for payment up fo 30"Sept., [ (13.45,000)
Cradil by Bank ermanecusly on 6 Sapl, [30,000)
Balanca as per bank statemant 86,058

(W) () The cash bosk of Mr. Karan shows 72 60,400 as e balancs of bank s on 317 Dscember
2027 burt pou find that # doas nof agres with tha balance as pev the bank pass book. On
analysis, you found dis following discrspancies:
iy On 15 Decamber. 2021 the payment side of the cash book was owercas! by
10,000,

(1) A Cheque for & 1,16,000 issued on £ December, 2021 was not faken in the hank
Colurmi.

fiifl Qo 20" December, 2021 the debif balance of &8460 &s on the previous day, was
browght farward a5 credit balance i the cash book,

fiv) O the tolal cheques amoanting lo & 12 370 drawn in the lasi week of Decamber 2021,
cheques aggregating 79,360 were encashed in December, 2021,

el Drwidends of 25000 colecled by e bamk and firg inswrance prenium of & 7,900
paid by the bank ware nol recarded in the cash book.

v} A Cheque issued fo a credifor of ¥ 1,75, 000 wes recorded dwice in the cash boak.

fwifl  Bill for coliection amounting to &53,000 cradited by the bark an 217 December, 2021
buf no sdvice was recaied by Mr. Karan T 37% Decembar, 2027,

(i} A Custamer, who recelved a cash discount of 3% on Ws accound of & 80,000 paid a
cheque on 10° December, 2027, The cashisr erronedusly entered the gross amound
i the bank column of the cash book.

You are required io prepare the bank recancifation statement as on 317 Decembey, 2021

Bank Reconciliation Statement of Mr. Karan as on 31* Dec., 2021

Particulars Details Amount
Sol. = =
Balance as per the Cash Book 2.60,400

Add: Wrong Casting in Cash book as on 10,000

15" December,2021 16.920

Mistake in bringing forward ¥ 8.460
debit  balance as credit balance on
2

Cheques issued but not presented:

Issued 12.370
Encashed 9,350 3,010
Dividends directly collected by bank but
not yet entered in the Cash Book 35.000
Cheque recorded twice in the Cash Book 1.75.000
Bill for Collection credited in Bank not 53.000 | 292930
entered in Cash Book
5.53.330
Less: Cheques issued but not entersd in the 1.18.000
Bank column
Fire Insurance Premium paid by the bank 7.900
directly not yet recorded in the Cash Baok
Discount allowed wrongly entared in Cash 1.800 | (1.27.700)
Book
Balance as per the Pass Book 4.25.630

Prepare the Bank Reconciliation Statement of M/s. R.K, Brothers on 30th June 2018 from the
particulars given below:

(i)  The Bank Pass Book had a debit balance of % 25,000 on 30th June, 2018.

m

{ii} A cheque worth % 400 directly deposited into Bank by customer but no entry was made in
the Cash Book,

(i)} Out of cheques issued worth % 34,000, cheques amounting to ¥ 20,000 only were presented
for payment till 30th June, 2018,

{iv) A cheque for T 4,000 received and entered in the Cash Book but it was not sent to the
Bank,

(v) Chegues worth 20,000 had been sent to Bank for collection but the collection was reported
by the Bank as under,

i1} Cheques collected before 30th June, 2018, % 14,000
(2) Cheques collected on 10th July, 2018, T 4,000
(3] Cheques collected on 12+h July, 2018, % 2,000,
{vi}  The Bank made o direct payment of 600 which was net recorded in the Cash Book.
(wii) TInterest on Overdraft chorged by the bank ¥ 1,600 was not recorded in the Cash Book,

(viii) Bank charges worth T 80 have been entered twice in the cosh book whereos Insurance
charges for % 70 directly paid by Bank was not at all entered in the Cosh Book.

(ix) The credit side of bank column of Cash Back was under cast by X 2,000.
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Bank Recenciliation Statement as on 30th June 2018

Particulars Amount T | Ameunt T
Owverdraft as per Pass Book (D, Balance) 25,000
Add: Cheques issued but not presented ¥ (34,000~ 20,000) 14,000
Cheques depasited into the Bank by Custamer but not 400
entered in Cash Book
Bank charges written twice in Cash Book 80 14 480
39,480
Less: Cheques received, recorded in cash Book but not sent o 4 000
the Bank
Cheques sent to the Bank but not callected 6,000
Direct payment mode by the bank not recorded in the 600
Cash book
Interest on Overdraft charged by Bank 1,600
Insurance charges not entered in Cosh Book 70
Credit side of bank column of Cosh Book wes undercast
2,000 14,270
Owverdraft as per Cash Book 25,210

Q:5(Inventories) (5-10 marks)

(i)

Sol:

Sol:

The fallowing are ihe delalls of the spare parts of an Oif Ml

1-1-2021
1-1-2021,
15-1-2021
1-2-2021
15-2-2021
20-2-2021

Opening inventary il

Purchases 10 units @ 300 per unit
[ssued for consumplion 5 unifs

Purchases 20 units @ 400 per unit
Issued for consumplion 10 units

Issuad for consumpion 10 unils

Fing out the vaiue of inventory as on 31.3.2021,if the company follows Weighted Average

Calculation of the value of Inventory as on 31-3-2021

Receipls Issues Balarce
Date| Units) Rate| Amount| Unit| Rate|Amoun| Units| Rate| Amount
5 t

¥ 2 I ¥ ¥ ¥

1-1-2031 | Balance Nil
1-1-2024 10] 300 3.000 10f 300 3000
1512021 5{ 300 1,500 5 00| 1,500
1-2-2021 0| 400|000 25 80| 9500
15-2-2021 10| 380| 3.800) 15| 380 5700
20-2-2021 10| 380 3800 5 80| 1,900

Therafore, the valua of Inverdory as on 31-3-2021 = 5 units @ 2380 = 71,500

June, 2022

(ALMOST IN EVERY MTP RTP )

Physical verification of stock in g business wos done an 23rd June, 2022, The value of the
stock wes T48,00,600. The following transe:tions touk ploce Between 23rd Jure to 300

1) Ot of the goods sent on comsigrment, goods af cost worth & 240000 were

wnscld,

(il Purchases of ¢ 400000 were made out of which qoads worth L6000 were
dlvifverid oo Stf Suly, 2022

@iy Bales were T TG00 which include goods worth £ 32000 seat o approval
Holf of thess gaods were returned hofare 306k June, 2022,

@ Goods are sold of cost plus 25%. Howeder, gooas costing T 240000 hod been
sald for ©7,20.000
Delermine the valug of siock on 30h June, 2022

£
‘alue af stock as on 23rd June, 2022 43,00,000
Add: Unsald stack aut of the gaods sent an consignment 240,000
Purchases during the period freen 23r¢ June, 2022 10 30t | 240,000
June,
Goars i transit nn 3ith June, 023 TR0
Cost of ganrds sant an appraval Dasts (B0 af T 1,60000] 12E000 [ FARON
556,000
tess Cost ef sales during the perled from 23ed lune, 2077 to 300
Jurie, 2022
Sales {7 13,60,000 - ¥ 1,60,000) 12,00,000
Lesz: Gross profit S6,000
104,000
Value of stock as on 3060 Jure 2627 454,000
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Waorking Notes:

1. Calculation of normal sales:

Actuzl salkes 1240,000
tess: Abnormal sales 120000
Retum of geads sens an appraval 160,000 | 2A0000

080,000
2, Caleulation of gross prafit:

Ceoss profit oe nonnal sales 200100 = T 10,50,000 2.16,000

Cesst Less on sale of particular {abneemal)  goods 120,000

1% 2,40,000-F 1,20,000

Gross profit 96,000
Q:6 (DEPRECIATION)

Q:(i) A fHashine costing € 600,500 is decrocinte an staight e bosis, assuing 10 pears warking
Ui and Wil remdual antue, fr thras pears e estimete af cmmaieg sl Y after third pear
s reassesed At & pears

SOL: [apraciation ger year =T SA1A00 4 10 = T 60,000
Deprecistion ar SUW charged far three years = ¢ 66,000 5 3 years = §1,89,000
Baok vale of tha camputer atthae ard of third yaar = T L0000 - T 1 H0L00 = T L 20000
Remsning usehil life a3 per previous sstirste = 7 years
Remaning usaful life as par ravized astimate = 5 years

Depreciation from the fourth year onwards = ¢ 420,000 5 = £ 53,000 ger anmum

()] ( MUST DO ATLEST 2 TIMES )

Ms. Dayal Transport Company purchased 10 trucks @ & 50,00,000 each on 19 July
2017, On 1% Octaber, 2015, one of ihe frucks is involved in an accident and is completely
dgstroyed and &.35,00,000 is received from fhe insurance in full sefflament. On the same
date, anofher truck is purchased bty the company for the sum of & 60.00.000. The
company wiles off 20% of the original cos! per annum. The company observes the
calendar year as its financial year.

Give the mofor truck account for twe years anding 371t Decembar, 2020,

Truek Ale
Date Particusars | Amaunt Date | Pariculars Amount
218 2018

Jan-01 | To balance bid 35,000,000 | Oct-01 | By bank Al 35,00,000
To Prafit & Lass Al e

Get0 | Pl on saternant | 7.50.000 | Ostoq | BY Deorecisfon | g4
of Trugs (W.Hote 1)

Date | Parliculars Amount Daie | Parliculars Amour

By Diapr
Oct-01 | To Bank A'c £0.00,000 | Dec-31 :lii::i;;' Az (W 63,00,000

Dec-31 | By balance o'd

zo 020

Jan-01t | To balanca bid 28200.000 | Doe3t | 2Y CSPERAGEN | 40200000
| Decat |Bybalancecd | 1.80.00,000
2_82,00,000 2 B2,00,000
Working Note:
1. Profiton setierment of ruck
Original 08t ag on 1.7.2017 50,00,000
Less: Depresiation far 2017 (& months} 5,00,000
45,00,000
Less: Depreciation for 2017 10,00,000

35,00,000

Less: Deprecation for 2017
Legs: Deprecation for 2019 (3 monts)
Less: Amoun! received from Insurance company

Profit an settlernent of truck
2. Calculation of WDV of 10 trucks as on 01.01.2018

WDV of ¥ truck s on 31.12.2017 (Refer WN 1) 15,00,000
WDV of 10 trucks s an 07.01 2018
3. Calculaton for Deprecation for 2018 and 2019

Amsurt

Depretiation far 2018
On 9 frucks {2 50.00,000 x 9 1 20%) 490,00,000
On new bruck (¥ 60,00,000 x 1 x 20% x ¥17) 300000
93,00,000

Degreciation for 2019

m Firm purchased an old Machinery for ¥ 37,000 on 1st January, 2015 and spent ¥ 3,000 on its

averhauling, On 1st July 2016, another machine was purchased for £ 10,000, On 1st July 2017, the
machinery which was purchased on 1st January 2015, was sold for £ 28,000 and the same day a
new machinery costing ¥ 25000 wos purchosed. On Ist July, 2018, the machine which was
purchased on 1st July, 2016 was sold for ¥ 2,000. Depreciation is charged @ 10% per annum on

straight line method. The firm changed the method and adopted diminishing balance method with
effect from 1st January, 2016 and the rate was increased to 15% per annum. The books are closed
on 31st December every year. Prepare Machinery account for four years from st January, 2015.
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In the books of Firm
Machinery Accaunt

Date Particulors - Ampunt Date | Particulars Amount
112015 | To Bonk Adc 37000 |3112.2015(By Depreciation Afc 4.000
To Bonk Alc {overhauling 3000 |3112.2018( By Bolonce c/d 36,000
charges)
40,000 40,000
11.2016( To Bolance b/d 35000 |31122006( By Depreciation Afe (% 6,150
5,400+ £ 750)
1.7.2016( To Bonk Alc 10000 |3L12.2006| By Bolencec/d 39,850
A (% 30,600 « % 9,250)
45,000 46,000
LL2OIT| To Bolance b/d 39850 (L7.2017 | By Bonk Afc(sale) 28,000
1.7.2017| To Bomk Afc 25000 (172007 | By Profit andLoss A/c (Loss on 305
Sale - W 1)
3112, 2017| By Depreciation Afe 5,558
(%2295 + T 1386 +
%1875)
By Bolence e/d 30,987
(%7862 + % 23.125)
64 850 64,850
11.2018{ To Belonce b/d 30987 (172018 | By Bonk Afc (sole) 2,000
172018 By Profir and Lass A/e (Loss an 5272
Sale - WM. 1)
3112.2018| By Depreciation Afe (% 590 4,059
* T 3465)
3112.2008| By Bolonce c/fd 19,656
30,987 30,987
+ Q:Tbills of and p H y notes

() On fst July, 2019 Gorge drew & bill for 21,680,000 for 3 manths on Hamy for midual accammodsiion. Harry
accapted the bil of axchange. Gorge hed purchased goods worf 181008 from Jack on the same dafe. Garge
endarsed Harry's accap do Jdack in hul O 15t | 2019, Jack p goods worth
T1, 0000 from Hamy, Jack endorsed he B of exchange recaived from Goge to Hamy and paid T 5,000 d full
satfirmart of the amount die fo Hamy. On 1sf Oclobar, 2019, Harmy purchased goods worth T2.00,000 fram
Govge. Harry paid ths armount due to Gorge by cheque. Give the necassary Joumal Erlries in the books of Harry
and Garge

In the Books of Harry
Jowmal Enirss
Sol:

1TH1E  Gorge's sccounk D, 140000
Te Bills sayshle account 1,60.000
IAcoaptancs of bl dumvwn by Gongal
192019 | Jack's seooum br. 150000
Toy Sales ncogunt 150,000
| (Salis madd 1o Jack)
122019 Bills recenatle sccount 180,000
Bank accout 4,000
Discuuet accoust e 1,000
Ta Jack's account 1,980,800
(Aceaplance rarsived Bom lack's sndersaman of bl
mezived rom Gorge for ¥ 1.80,000 and T 2000 receied in
 full zettlamnt of the smount cus)
122019 | Bills piyable account D 180,000
To Bills recaivatlE scoount 180,000
O accoptance focohed rom Jacd's endonsemant,
cancalind)
1102018 Purchese sccount e 2.00,000
Te Barga’s sccoun 200,000

wE

Corge's sccount [ 20,000
Te Bank acenurt 20,000
(Atcurt psid o Gorge after sdjsbeg  TIEO000 for

I the books of Gorgs
Journai Entriss

Purchases Account
Tor Jack Account
[PulEhase of goocs iom Jack]
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! emenneg m nmp

I the books of Gargs
Jaurnal Entriss

172018 | Purchases Account Or.| 481000
To Jack Aceount 151,000
[Putehass of gosss tiam Jack]
172018 | Bils Recehvatis Account Or.| 180000
To Hanry Aeouct 180,000
Farry of kil domen cn hir)
172018 | Jscke acsount o 181000
Ta Rebals Sssoure 1,000
Ta Bils Aeceivebie Account 120,000
[Hary's bil endorsed o Jack)
1.10.2018 | Harry Account or.| 2p0000
To Sales scoount 2p0.000

or. 20000

Ta Harry secount z0.000
[Ameset recuied fiom Gorge stier adjsSng T150,000 for
accommodation axtended by |

On 12" Kay, 2020 A soldt goods fo 8 for 36,470 and drew upan the fater fwo hils ona far
& 16,470 at one manth and the ather for & 20,000 at three manlfs. B accepled both the
hils.

On 5ff Juns, 2020 A sent boif the bills fo his banker for collection on the due datss. The

first b0 was duly mel But due to some temporary fnancial difficulties, B failed 1o honour
e second bl on the due dele and fhe bank bad fo pay & 20 a5 rofing charges.

However, on 16Hh August, 2020 it was agrsed batween A and B fa! B would immedisely
pay & 8.020 In cash and accapt & new bill &t 3 months for ¥ 12,480 which included
interest for postponemend of the part payment of the dshonoured bif. A immediately
zenf new scceplance fo ds bank far colleclion on the due dafe. On Tad Oclober, 2020 B
approgched A offering & 12.240 for reliremeant of his sccaplance A accapled the request.

You are required fo pass foumsl eniries of sl the above transsclions In ife books of A

1.10:2018

Journal Entries in the books of Mr. A

w2 m ™

Mey 12 | Bs Ak DOr. | 36470
Ta Sales acoount 36470

{Being goods soid o B on eredit)

May,12 | Bils racetvable (No. 1) Alc DOr. | 16470

Bills recsivable (No. 2) Alc Or. | 20000
ToB's Al wAT0

(Being: drawing of bills recetvable No. 1 due for
mdurity on 1562020 and bills receivable No. 2
due for maturity an 14.8 2020)

oR
Bily receivable Al Or. [ 38470
Tob's Ao BATD

(Baing acceplances seceted from B, one &
16,470 at ana manth and afher for T 20,000 at
3 months)
June5 | Bils for Colection Ale DOr. | 38470
T Dills receivable [No.1) A 16,470
To Bibs recaivable (No.2) A 20,000
(Being bath tha bills sent in hank for cellstian)
oR
Bis for Colection A'c Dr. | 36470
To Bils recaivables Als AT
(Baing Bz acceptances send for coliection on
bl il |
Jure, 15 | Bank Aje Or. | 16470
To Bills fior Colliection Aic 16,470

(Being amount recaived on ratrement of Bils
receivable No. 1)

Augld | Bs Ale Dr. | 20020
Ta Bills for Colecticn aic 20,000
To hoting Chenges o Bark Charges 2

[Baing the amount due from Mr. B on dishanour
of ha apceptance an presantalion an the dug
date)

Auug 1 | B'sAlc Or. 4E0
Ta Interest alc 480
[Belng Interas! dug)
Aug, 16 BankiCash A'c Dr. | BA20
ToEsAic 8020
[Baing cash raceived)
Aug 16 | Bills racaivable (Na. 3} A Dr. | 12480
Tob's Al 2480
IBeing Bills receivanle {Mo. 3) drawn eccepted

by 5}

OR
Altematively combined erry may be gwen fior
tha sbove twa entries:
BankiCash aic o | sao
Bills receivanle aic or. | 12480
TeBs Aic 20,500
[Being cash and new soceptance 8t 3 manig
raceived from B)
Aug, 16 | Bills for Collecsion Ale Dr. | 12.480
To Bills raceivabie (ko) Ao 12,480
[Being Blla racefvable Mo 3) gsnt o bank for
cellection)

OR
Bills for coBaclion A'c Or. | 12480
Ta Bills receivable At 12,480

[Being rew acceptenca sant 1o Benk for
collection on dus data)

Qat. 1 Benk Ale Dr. [ 12,240
Rahate Alg Dr. 0
To Bills for Coflection 12480
(Being amount received on retrement of Bils
receivadle (No.3)
Altemately combined entry may be given for te first three entries ¢ Aug 15
Mg 16 | Bank! Cash Alc Dr. | 8020
Eills Raceivella {Mo. 3) & Dr. [ 12,480
ToB'sAic 20,020
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| racenvasie (No.s)) | |

Altemnately combined entry may be given for t5e first three entries ¢ Aig 18

Bug 16 Benk! Cash Alt Dr. | BOZ0
Bills Receivable (No, ) a6 D | 12,480

TaB's Al 20,020

Taintersst Alc 480

(Being the ¥ B.020 paid i cash end naw bil
1Bills recevable No. 3) accepled for 3 manthg

Anil draws a bill for 9,000 on Sanjay on 5th April, 2019 for 3 months, which Sanjay returns it to

Anil after accepting the same. Anil gets it discounted with the bank for 8820 on Bth April,
2019 and remits ene-third amount to Sanjay. On the due date Anil fails to remit the amount due
to Sanjay, but he accepts a bill for %12 600 for three months, which Sanjay discounts it for %
12,330 and remits X 2 220 to Anil. Before the maturity of the renewed bill Anil becomes insolvent
and only 50% was realized from his estate on 15th October, 2019, Pass necessary Journal enfries
for the above transactions in the books of Anil.
Solution: In the books of Anil Journal Entries
Date Debit Credit
Particulars Amount | Amount
2019 z x
S-Apr | Bills receivable account Dr. 2,000
To Sanjay's 9,000
account
(Being acceptance received from Sanjay for mutual
accommodation)
8-Apr | Bank account br. 8,820
Discount account br, 180
Ta Bills receivable account 9,000
(Being bill discounted with bank)
8-Apr | Sanjay'’s account Dr. 3000
Ta Bank account 2.540
To Discount account 60
| (Being one-third proceeds of the bill sent o Sanjay)
8-Jul Sanjay's account br| 12,600
To Bills payable account 12 600
(Being Acceptance given)
&-Jul Bank account br, 2220
180
Discount account (270 = 2/3) Dr. 2,400
To Sanjay's account
(Being proceeds of second bill received from Sanjay)
Octil | Bills payable account br.| 12500
To Sanjay's 12,600
account
(Being bill dishonoured due to insolvency)
Oct15 | Sanjoy's account (6,000+2 400) Dr, 8400
To Bank account 4200
To Deficiency account 4200
(Being insolvent, only 50% amount paid to Sanjay)
Q:8 Accounting for bonus issue and right issue

A company has decided to increase its existing share capital by making rights issue
to its existing shareholders. The company is offering one new share for every two
shares held by the shareholder. The market value of the share is ¥ 240 and the
company is offering one share of ¥ 120 each. Calculate the value of a right. What
should be the ex-right market price of a share?

Ex-right value of the shares = (Cum-right value of the existing shares + Rights
shares x Issue Price) / (Existing Number of shares
+ No. of right shares)

= (T 240 x 2 Shares + T 120 % 1 Share) / (2 + 1) Shares
= 7600 / 3 shares = ¥ 200 per share.

Value of right = Cum-right valuz of the share - Ex-right value of
the share

= ¥240 - T 200 = % 40 per share.

Hence, any one desirous of having a confirmed allotment of one share from the
company at T 120 will have to pay ¥ 80 (2 shares x % 40) to an existing shareholder

A A R S R e S S B e R e e T S S e
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(ii)(INTER PYQ)

Sol:

=T 240 -7 200 = ¥ 40 per share.
Hence, any one desirous of having a confirmed allotment of one share from the
company at ¥ 120 will have to pay T 80 (2 shares x T 40) to an existing shareholder
halding 2 shares and willing to renounce his right of buying one share in favour
of that person.

Faliowing ic the exrac! of the Bafance Shee! of Swata Foods Limied as af
Jst March, 2021.

Particulars L
Authorised Gapital
1,00.000 12% Freference shanes of 10 each 16,00,000
5,00.000 Equity shares of & 10 aach 50,00,000

50,000,000

Issued and Subsecribed capital
8,000 12% Prefersnce shares of & 10 each fuily paid 80,000
00,000 Equily shares of & 10 sach, ¥8 paid ap 720,000
Reserves and Surplus
General Resene 1,20, 000
Capital Redomplion Resorve 75,000
Sacuritias Fremium (Coflacted in cash) 25,000
Frafit and Loss Account 200,000
Revalualion Aeserve 80,000

On 14 Apal 2024, the company has made final call @ & 2 sach on 30,000 squily shaves.
The call money was ecelved by 15% Apnl 2029, Therealter, the company decided o
capitalize ifs ressrves by way of bonus af fe rafs of one share for every four shares held,
o aiso decidad thal there should be minimum raduction in froe resaves.

On 15" June 2021, the Company issued rght sheres af the rafe of two shares for every five
shares heid on thef defe at issue price of 12 per share, AT the right shares were accapfed
by the existing sharsholders and the money was duly received by 20 June, 2021,

You are required to pass necessary jourmal entriss in the books of he Sujata Foods Limifed
dor bonus issue amd nghts lssue.

Journal Entries in the books of Sujata Foods Lid.

2021 Dr. Cr.
T T

April 1| Equity Share Final Call Alc Dr. | 1.60.000
To Equity Share Capital Alc 1.80,000

[Finl call of ¥ 2 per share on 90,000 squty
shares made due)

April 15 | Bank Alc Or. | 1.60.000
T Equity Share Final Call Alc 1,580,000
(Final call money on equity shares received)
Capital Rademption Rasarve Ale Or. | 75,000
Sacuries Premium Alc Dr. | 25000
General Reserve Alc Or. | 120,000
Profit and Loss Alc Or. 5,000
To Bonus to Shareholders Alc 2,25.000

(Bonus issue of one share for every four

shares held. by utilising various reserves as

per Board's resolufion dated......)

Banus to Shareholders Ale Dr. | 2.25,000
T Equity Shara Capital A'c 2,25,000

(Capitalization of profif)
Juna 20 | Bank Alc Or. | 540,000
To Securities Pramium Alc 90,000
To Equity Share Capital Al 4,50,000
(Being Right issue of 2 shares for every §
shares held &s per board resciution dated

Following are the balances appear in the trial balance of XYZ Ltd. as at
21" March, 2023.

Issued and Subscribed Capital:

10,000; 10% Preference Shares of 2 10 each fully paid 1,00,000
1,00,000 Equity Shares of 2 10 each % 8 paid up 8,00,000
Reserves and Surplus:

General Reserve 2,40,000
Securities Premium (collected in cash) 25,000
Profit and Loss Account 1,20,000

On 1% April, 2023 the company has made final call @ ¥ 2 each on
1,00,000 Equity Shares. The call money was received by 15™ April, 2023.
Thereafter the company decided to issue bonus shares to equity
shareholders at the rate of 1 share for every 5 shares held and for this
purpose, it decided that there should be minimum reduction in free
reserves. Pass Journal entries,

XYZ Ltd.

Journal Entries

Equity Share Final Call Afc
To Equity Share Capital Afc
(Final call of ¥ 2 per share on

1 ANNAN anuity charee dia ac nar
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XYZ Ltd.

Journal Entries

April 1

April 15

April 15

To Equity Share Capital Afc
(Final call of ¥ 2 per share on
1,00,000 equity shares due as per
Board's Resolution dated....)

Equity Share Final Call A/c Dr.

[2.00.000
2,00,000

To Equity Share Final Call Afc
(Final Call money on 100,000
|equity shares received)

Bank A/c Dr.

2,00,000
2,00,000

Securities Premium Afc
General Reserve A/c*

To Bonus to Shareholders A/c
{Bonus issue @ one share for every
5 shares held by utilizing various
reserves as per Board's Resolution
dated..}

g8

25,000
1,75,000
2,00,000

To Equity Share Capital A/c

[Capitalization of profit)

Bonus to Shareholders Afc Dr.

2,00,000
2,00,000

Note: Profit and Loss Account balance may also be utilized along with

General Reserve for the purpose of issue of Bonus shares,

0:9 A

1. . Ankur keeps his books of accounts by single entry system. However, he
is able to give you the following lists of his assets and liabilities in the

Cash in hand

Cash at bank

Bank Overdraft

Bills Receivable
Stock

Debtors

Furniture and Fittings
Creditors

Bills Payable

beginning as well as at the end of the year ended 317 March, 2024:

1,750
20,000

15,000
93,500
60,000
65,000
45,000

5,000

1,400

1,800
25,000
98,700
70,000
65,000
31,000

Nil

Nej

Statement of Profit

Capital as on 31* March, 2024 (W.N, 2)
Add: Drawings (¥ 5,000 x 12)

Less: Additional capital

Less: Capital as on 1" April, 2023 (W.N. 1)
Profits during the year

2,17,300
—60.000
2,77.300
—(10.000)
2,67,300
(2.05.250)
— 62050

Working Note 1
Statement of Affairs as on 1* April, 2023

Creditors 45,000 |
Bills Payable 5,000
Capital (bal. fig) 2,05,250

Cash in Hand
Cash at Bank
Bills Receivable
Stock

Debtors

Furniture and Fittings _ 65,000

20,000
15,000
93,500
60,000

202200

WA mebeon e Rlmdn 3
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1,750

Ankur introduced ¥ 10,000 as fresh capital on 1 October, 2023. He also
withdrew ¥ 5,000 every month for his household expenses.

During the year, there was no sale or fresh purchase of furniture and
fittings. Ascertain the] profit earned by Ankur during the year ended
31% March, 2024 after depreciating furniture and fittings @ 10% per
annum and creating a provision for bad debts @ 5% on debtors.



Working Note 1

Statement of Affairs as on 1% April, 2023

z T
Creditors 45,000 | Cash in Hand 1,750
Bills Payable 5,000 | Cash at Bank 20,000
Capital (bal. fig.) 2,05,250 | Bills Receivable 15,000
Stock 93,500
Debtors 60,000
Furniture and Fittings _ 65,000
255250 255,250
Working Note 2
Statement of Affairs as on 31 March, 2024

Liabilities % [ Assets | 2] ?
Creditors 31,000 | Cash in Hand ' 1,400
Bank Overdraft 1,800 | Bills Receivable 25,000
Capital (bal. fig.) | 2,17,300 | Stock 98,700

Debtors 70,000

Less: Provision for

doubtful debts (3.500) | 66,500

Furniture and fittings | 65,000
Less: Depreciation (6,500) | _58,500
2,50,100 250,100

Lucky does not maintain proper books of accounts. However, he

maintains a record of his bank transactions and also is able to give the
following information from which you are required to prepare his final

accounts for the year 2023:

1.1.2023 31.12.2023
4 ¥
Debtors 1,02,500 —
Creditors - 46,000
Stock 50,000 62,500
Bank Balance — 50,000
Fixed Assets 7,500 9,000
Details of his bank transactions were as follows:
¥
Received from debtors 3,40,000
Additional capital brought in 5,000
Sale of fixed assets (book value ¥ 2,500) 1,750
Paid to creditors 2.,80,000
Expenses paid 49,250
Personal drawings 25,000
Purchase of fixed assets 5,000

Mo cash transactions took place during the year.

cost plus 25%. Cost of goods sold was ¥ 2,60,000.

Goods are sold at

(10 Marks)

Trading and Profit and Loss Account
for the year ended 315t December, 2023
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Amount Amount
4 7|
To Opening stock 50,000 |By Sales 3.25,000
(¥ 2,60,000 = 125/ 100)
To Purchases 2,72,500|By Closing stock 62,500
(palancing figure)
To Gross profit o/d
(T 2,60,000 = 25/| _65.000
100)
3,87,500 3.87.500
To Expenses 49,250|By Gross profit b/d 65,000
To Loss on sale of
fixed assets 750
To Depreciation on
fixed assets 1,000
(W.N.1)
To MNet profit 14.000
65,000 65,000
Balance Sheet as on 31st December, 2023
Amount Amount
Liabilities 7| Assets 14
Capital (W.N. 5) 1,609,000 Fixed assets 9,000
Add: Additional 5,000 Debtors (W.N. 3) 87,500
capital
Net profit 14,000 Stock 62,500
1,88,000 Bank balance 50,000
Less: Drawings (25.000) | 1.63.000
Creditors 46,000
2.09.000 2.09.000
Working Notes:
1. Fixed assets account
4 T
To Balance b/d 7,500 | By Bank (sale) 1,750
To Bank 5,000 | By Losson sale of fixed 750
asset (2,500-1,750)
By Depreciation (balancing 1,000
figure)
By Balance cfd 9.000
12,500 12,500
2. Bank account
i {4l
To Balance bfd 62,500 | By Creditors 2,80,000
(balancing figure)
To Debtors 340,000 | By Expenses 49,250
To Capital 5,000 | By Drawings 25,000
To Sale of fixed assetls 1,750 | By Fixed 5,000
assets
By Balance _ 50,000
cid
4,098,250 4,098,250
3. Debtors account
4 i
To Balance b/d 1,02,500 | By Bank 3,40,000
To Sales 3,25,000 | By Balance c/d
Ll (balancing figure) | 87,500
(T2,60,000 100)
4,27.500 4,27,500
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Q:10 (FINAL ACCOUNT) 20 MARKS

m

(i)

Sol:

(0]

(]

4, Creditors account

LS T

To Bank 2,80,000 | By Balance b/d (balancing 53,500
figure)

To Balance 46,000 | By Purchases (from 2,72,500

c/d trading account)
3.26.000 3.26,000
5. Balance Sheet as on 1st January, 2023

Liabilities 7| Assets T

Creditors (W.N. 4) 53,500 | Fixed assets 7,500

Capital (balancing 1.69,000 | Debtors 1,02,500

figure)

Stock 50,000

Bank balance (W.N. 2) 62,500

2,22 500 2,22 500

Sengupte & Co. emplays o tean of elght workers who wese pold TSO000 per manth eoch
wn the vear ending 375t March, 62T AC the shorm af financicl year 2007-2022, the
rampany reised safaries by (0% m #1600 per manth eack

On Octaker 1,207 the rampany bired fwi frammess o sainne of T27.0000 per manth eoch
The wonk force are poid solory on the firt working day of every mon
arrears, 5o that the employess receive their safary for Janaary on the
o February et

ane manth in
working day

o e réiised to caicy

i Amount of solaries which would be cRarged to the profit and ioss for the yoar ended
375t Morch, 2022

i Aot oclaslly peid as selivies diving 2021-22

{H) Qutsteading Salores osoon 315t March, 2022

lij  Salaries to be charged to profit and loes account for the yesr
erdid 195t Wareh, 2022:

Salaries af B employees lor full year @ T 33,000 per menta each 31,68,000
Salaries af 2 trainees hor 6 moaths @ T 21,000 2m 252000
34, 20,000

fii)  Salaries actually paid in 2021-22
March 2021 salaries paid in April. 2021 18 » 30,0000 2,40,000
Salaries af B employees for Apdl 2027 1o Marsh, 2022 paid in
May 216 1 te March 122 50 T 13,

e 11 menatas EEAUNE ]

Salarins af  trainees for Drtoker 2027 t0 Fabnan 2022 paid in
hevember 2021 to March 2022 & T 21,000 far & manths 2,710,000
33,54.000

Dutstanding salaries as ot 316t March, 2022
# ernplayges i T 33000 sach for T menth
2 trainees @2 T 21 (LD pach far 1 manth

Mr. Ketriwal iz engaged in business of selling megazines Several of his custamens pay

maney in gavience far subscriting bis magazines. infarmanion related to year ended 2 150

Muorch 2022 fos been given below.

O 74,2027 he bl ar bedwooce of © 200000 sdvence fram crtamers of whict ©1,50.000

i redated fo pegr 202122 whils remoining perloins (o year 2022-23, Duwing the pea

A02722 he mose tash sales of TG0 Yow gre requived to rampate;

i Toral income for the year 202722

il Toral meney received during the vear if the closing belance in odvonce from
customens account is © 1 ALGL

Computation of Income for the year 2021-22:

L
Meney received during the year related 1o 2027-22 500,000
Add: Maney received in advance suring arevisus yesrs 150,000
Tota! Income of the year 2021-22 650,001
Advance from Customers Ajfc
Date Particulars T | Date Particulars T
To Sales Ajc 1,50,000 | 142021 | By Balance | 2,00,000
byd
{Advance related By Bank Afc| 1,20,000
to cument year {Batancing
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w

iy Advanee from Customers Afe

Date | Particulars T |Date | Particulars T
To Sales Afc 150,000 [ 142021 | By  Balance [ 2,00,000
byd
(Advance  related By Bank Afc| 120,000
1o curent  year {Balaning
wansferred  fo Figure)
sales)
31.322 | To Balance cid 1,70,000
3,220,000 3,20.000
S, total money received during the year is
=
Cash Sales during the year 5.00.000
Add: Advance received during the year 1200000
Total money received during the year 5,20,000

Foliowirg are the Manufacturing Adr, Creditors Ade and Teading Adc peowlded by
Hs. Shiv related to 202122 There are cortin figures missing from these accounts

{awe Materiol Afc
r L4
To Cipening Stack A/ | 100,000 8 how Mool |
Commumed
T Crenitors Ad By Closing Stack Ae | .
Dote | Particulors Amgunt
4
T Bank e 15.00,060
Ta Balwace c/d
r
Tio Rarwe Misterim! Comsumied 1794000
Tio Wiages
Tio Dprwecition
T Barect Expenses 244,000
Additional Information:
U Furchase of machineny worth § 1000000 has been amified. Machinery are
chargeatric at o depreciation rafe of 10%,

a Waget inclice the following
Poid to Foctary Wiorkers - £ 3,00.000
Poid to laboor ot office - £50,000
@ Divect Expenses inplade foffowing:
*  Electricity charges of £80,000 of which 30% pertined to affice
- Fuel Charges of 20000
- Frovght fnwards of ¥35.000
. Drelivery charges to custoners - ©20.000
Vou are requined (o prepare sesised Manufocturing A%, snd Sow Material Afc.

Manufacturing Afc

Amount T | Particulars
Ta Faw Mateial Consumed
[#alanring Figues) TOLLINL | By Tradiog As (WM. 41 TR
To Wages (W, 7] ERLIR)
To Depreciatan (8N, 1) 3,00,000
Tor Direect Expenses (W, 31 200,000
TE 00000 1600000
Raw Material Afc
| Date | Particulars | Amount? | Date | Particulars. Amount T
To Opening Stoce 100000 By Raw Material  10,00.000
A Crmsumadd ifraimy
Trading At above)
Ta Creditars A/ | 13,0000 By Clsing Stock Afr 4,000
W 5y
[Balancing Figure)
14,00.000 14,00,000

Working Motes:
1) Since purchase af Machinery worth ¥ 12,060,000 has been omitted
S0, deprecation omitted from oeing charged = ¥ 1006000 % 10%
= TN
Corect total ceprecistian epenze = ¥ (2,00000 + 1,00,0000
= 7300000

2)  Wieges worth 50000 will be seluded Fon nsnulaciuing sceaunt as ey pertain L
office ane hance will be charged PRL A,

3)  Espenses ta be excluded from direct expenses:

Office Chectricity Charges (53,000 % 30%) 24,000

Delivery Charges to Custorers

Total experses not part of Direct Expenses 44,000

= Rewisar irect Expansns - T (2A4D0 - ALONO] = T 200,000

Fuel charges are related 1o factory expenses and abo freight mwards are inurred for
brnging goods ke factongy’ padown 5o they ane part of direct expenses,

On 375t March, 2022 the Triol Beicnace of Br. VWiwie were o3 folfiows
Trial Balance as on 31st March, 2022

rticular | o€ et
Stock an 1st April 2021
Rarw Miteriats 21000 Sundry Creditons 15,000
‘Work in Progress W50 Bk Payable 7,500
Finished geads TR0 See of Hrap 2,500
Sundry Detitees 24000 Cowmission Received 480
Carriage on Purchases 1520 Provisoe hor doubtiul debrs 1,880
Bills Receivabie 15000 Capital Account 10,000
Wages 12000 Sales 167,200
Salaries W00 Bask Cwerdralt 8,500
Telephane. Pastage etc. 1000
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SOL:

On 375t March, 2022 the Triof Boionce of M Vidwie were 03 folfows
Trial Balance as on 31st March, 2022

rticuilars | Br ¥ et
Stock an st Apeil 2021
Farw Mirteriaty 21000 Susdry Craditon 15,000
‘Wark in Pregres, RO B Payable 500
Flnighud goads 15500 Sabe of Serup 2,500
Sundry Debitors 24050 Cowmission Received 45
Carmiage on Purchases 1500 Prowision for doubtful debis 1,65
Bills Receivable 15,000 Capital Account 100,000
Wages 13000 Ssies 167,200
Salaries WON0 Bank Ouendraft 8,500
Telephane, Pastage e1c. 1.000
Repairs 1o Office Farnaure 350
Cash at Bank 080
Difice Fueniture oo
Ropars to Plart L1860
Purchases 85,000
Flart and Machinery T0.000
Rent G000
Lighting 1350
Geners| Expenses 1500
3,02 B00 302,800

Thee fedlowing addisions! infeemation & avoliable:
Srocks an 37" Marh, 2027 were:

Raw Materiols £ 16200
Finiched gaods €18 100
Sany fivethad gonde £ AN

Salarie sod wages wpeid for Morc 2002 vema sespectiely, €950 and T2000
Maetinery 1t o be depreciated by 105 and affee firntre ry P %

Provision for doubtful debts & to be meintaine © 1% of wle

Office premiset nenupy 14 of ranal anee.
Ligtating & 1o be chorged oi 10 2/3 1o factory o 1/F 1o elfice,

Prepare the Morudaciuring Accaunt Trading Areaunr, Profit end Law Aecownr and she Balance
Shaer relating to 31t Marck 2020

telegram : ICAIXD

In the books of Mr, White
Manulacturing Account for the year ended 317 March, 2022

Particulars T | Particulars. L4
Rt material consumed: By Cosing Stock of Work In | 7,500
Progress
ToOpening Stock of Raw | 21000 By Sale of Scrap 2500
Matarialy By Cost of goods
Marutactured
Al Purchabes 85,000 (Traraterred 1o Trading | 1,195,000
Less: Closng Stock 16200 ssmon| Ao
To Dpening Stock of Wik 5500
To Wages 13,000
A Outstanding Wages | 2000 | 15,000
To Carriage on Purchases 1.500
To Repairs to Plant 1.100
To Rent (34 4500
To Lighting (2/3) 500
To Depreciation af Flant 7,000
128300 129,200
Trading Account for the year ended 31 March, 2022
: | T | Particulars r
To Opening Stock of finshed | 15500 | By Sabes 1,67.200
oo
To Cost of goads transferred | 119000 | By Clasing Stock of finshed [ 18100
from Manufacturing A/c goads
To Geoss Profit efd 50,800
185300 185,300
Profit and Loss Account for the year ended 317 March, 2022
P ¥ [particutars T
To Salaries 10,000 By Grass Profit bid 50,800
Add: Dutstanding 900 | 10,500 | By Commission 450
To Teleghone & Postage 000
To Repairs to Furriture 350
To Depreciation af furniture 50
Tos Rent (174 1,500
To Lighting (1/3) 450
Tio General Expenses 1,500
To Prowision for doubtful
Debts Requined (1 % of | 1672
T1.67.200)
Less: Existing Pravision 1,650 S
To Net Prafit 34,778
51250 51,250
Balance Sheet as at 317 March, 2022
Capital Account 1,00.000 Plant & Machinesy 70,000
Add. Net Precfit 4778 | 134778 | Less: Deprecistion 7000 [ 6300
Eank Laan &500 | Dffice Firnure LN
Surdry Creditors 15000 | Less: Depreciation 750|220
Bills Payabln 7.500 | Clasing Stock
Salery Payabile 300 | Raw Materials 16200
Wiages Fayabla 2000 | Wark i Pragress 7400
Finished Gands 18100
Sundry Debtars 24,000
tess Prowision for FA
Bad & Doubts 167
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Wiages Bayabla 2,000 | Wark i Pragress 2ai0 |

|
Firished Goods 13100 :
Sundry Debtars 24,000

test Frovision for 22 |
Bad A Doubthd 7RI |
Debts

Bills Recenable 15000

Cash ot Bartk 17,400
TEHETH 168578 |

[\
Fallowing pariculars are sxtracled from the books of Mr. Sandeap for the poar ended
1% Decombar, 2018
FParticulars Amount | Particulars Amownt
Debit Bal | CreditBalances: T
Cashin hand 1,500 | Capitsl 16,000
Purchase 12,000 | Bank overdrait 2000
Satesroturn 1,000 | Salss 9,000
Safarles 2,500 | Purchass reburn 2000
Taw and insurance 500 | Provision for Bad debls 1.000
Bad dabiz 500 | Crediors 2000
Debiors 5,000 | Commizsion 500
Ivesiments 4,000 | Bilispayable 2,500
Opening stock 1,400
Dramings 2,000
Furniurg 1,600
Bils mewivatios 3,000
6,000 35,000
TELEGRAM : ICATXD
Othar informadion ©
(il Closing siock wes valued &t ¥ 4,500
(i} Salary of 100 and Tax of & 200 are cutstanding whereas insurance ©50is prapaid.
(i) Commission recehved in advanoe is T100.
{iv) Intarast secrued on investment is £210
¥l Inferast on overda is wipaid 300
(v} Resers jor bad debis is fo be kept &t #1,000
{vil) Depreciaton an fmiluve is fo be charped @ 10%
You are required b prepare [he final accounts afler making above adjusiments.
SOt Trading & Profit and Loss Account of
Mr. Sandeep for the year ended 31* December, 2018
Parfauiers t L Parfulers t 1
To Ogenng Stk tAM|By Saes 8000
Ta Purchasa 12000 Loss: Sales rebrn | (10001 8000
Los: Purchasy mtwm | (2000 10000|By  Closing shok 4500
To Gross Proit 1309 —
V.V.V.v.
et o Crii e nd 1 L he ded 315t M. 2022 includes th
To by 2800 By o Prok 1100 rimpsan traders profit o oss gccount for the year ende st March, inclun the
Ak Cuttardng W]  zE0|Ey  Comismion 502 foliwing information;
sdlary Lo Adeancs fakuy &0 T
To Taxk Insirance e By Aocruad hinat 21
Addt Cutsbinding 200 By Meilos 250 il Depreciation 57,500
b i) Bad debts written off 21,000
To Bad date Bl
pEng proveDn (1,000¢ (i) Increase in provision for deubtful debis 18,000
Clesig provison 1| w0 . Retatned orofit for th 20,000
T T w0 (v tained profit for the year X
o ki on 160 v} Lighility for tox 4,000
EED IEED Required
Balance Sheet of Mr. Sandeep as on 31.3.2018 Srate which one of the items (i} to (v} ebove are - {a) transfer to provisiens; (B) transfer to
Parbails's [ e | Parkuierg z [ reserves; and (o) neither related fo provisions nor reserves,
Capl 1 20 By Furrire 160 SOLUTION
Las: drmwreg (2000} Loss Deprocaran g |14
sl loee L5000 | 71500 | B recstati 00 a) Transfer to pravisions - (i, (i )
Hank ekt 2003 Invesiman) 4000 B e .
Add: | 200 | e no| eoe by ransfer to reserves - {ivl
Creirs 2000 | Devors 500 [{a] Meither related to provisions nor reserves = [jil,.
3k payatle 2400 | Lnss Proveon on b | (1000 | o000
Cubstndng expeses:
Sairy 02 Clesing sk 4500
Tae | 3| Cash i rard 1500
Cometiskn racevad 0 0 | Pracad newance L
atvancs
SEIN 18700
Q:11{NPO)

From tha fallowing infommadan suopisd by MBS, Clu, pespare Recalpts and Paymants
acpount and incame and Experdivra Account for the year andsd 37 Mami 2070,

Q1082078 Jraazatg

5. T

Cuastanivng subseiphion 140046 200060
Acanca subsorpdon 25000 0000
Cualshamiling safans 15,040 TRASG
Cash in Hand and'at Bank 100,000 4
10% invastmant 140000 The00
Fumits 28000 4000
Moctinery 10,000 20,000
Spvls goods 15000 25050

SubseAption far ifie year amount o £ 300000 Salares paid & 60000 Facs vaius of
e hmmsiment was ¥1,73000, 5% of fe knvesimen! was sakd af 0% of Face Vals,
Vdpreed o inesiments was pootad & TG00 Fumifue wew sid e & AN At
baginning of e wear. Machinary and Spors Goods purchased and puf 4o usa at the las!
aate af e year  Chame depmclston & 15% pa oo Machinery snd Sooms gooas and
@0 pa on Fumitrs,

Folineing Expensss vweare mads durng Ms pear

Sports Expansss: 50,000

Rent. 24,000 aut of whioh £ 2,000 outsranaing
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Fom tha falowing infamadan suopied by MELS. Cluf, prepare Repalpls and Paymants
acoounf and incame and Expendiura Account fr the yaar andag 315 Marmh 2070

01,04 2076 31032015

r
o —— 120000
Advanca subscripion 25000
Dudslandling safanes 15000
Cash in Hand and at Bank 130,000
105 Mmvagtmant 140,000
Fumigra 23090
Mostinery 10,000
Spers goods 15,000

Suwbecrption for ifve year amount o £ 300000 Setares paig & 60000 Face vaius of
e kmeasiment was 175,000, 4 of e Ameesiment! was sold at B of Face Vals.
Vdrees o inosiments was ok & TAG00 Furmibur was soid e & AN &
baginning af ibe vear. Machinany and Spars Goods purchased and puf 4o usa st the las!
dake of e year  Change depreclafan i 15% pa on Macineny sod Spoms poods &ng
0% pa. on Fumitys.

Frloutng Expences s mads i M mae

Spovty Expanses: 750,000
Rant. 24,000 au of whien ¢ 2,000 outstanding
Mse. Expensss: FEM0

Receipts and Payments Account for the year ended 31-03-2019

LEETI T | Faymene T
T balsnoe bid By Zaarag E0,000
Cazh and band 10000 | By Furcrass ol soork goods 10,00
T Subserplion recedved (WAL 245,000 T [25.000- 15,000
Ti Bak of ovesbiens [WH.2] TO.000 | Oy Fuidhaes ol madiney 10,000
To lverst remhed on ivesmont 40 00010 000}
To Sak: of dimitee 2090 | By Zparks expenszs 50,000
By Rerl osd 20m
T 24000 -2,0000
By Miscabneous exparses 5,000
By Baanze o
Cash are bank LE000
447,000 447,000
pendi forthe ded 31-03-2019
Erepreirn. ¥ T [ o ¥ ¥
To Salarins 0,50 By Subsrrickan 20000
Adil: Outstanding o 2019 18000 By Inkrest on
Invesknenl
78,000 Fieceived 14,000
Lese: Cuksnaing kr 2015 | (15000 | 63000 mﬁs as | e
WA £
To-Spore axpenzas 0000
To Rent 24000
To Mzngloreous o &oon
To Loss on sk of 000
e (N3
To Dapraciston VLN .4}
Funire 1400
Machnery 1,500
Spors goeds 4250 5150
Te Surpuz 154,350
alrgim EAIE
Working Notes:
1. Calculation of Subscription received during the year 201813
T
Subscrintion due for 201819 340000
Add: Quisianding of 2018 140000
Less: Quistending of 2019 (2.00,0000
Add: Subscription of 2018 received in acence 30000
Less: Subscrphion of 2018 racsived inadance {25, 000]
245000
2. Caleulation of Sale price and profit on sale of Investment
Facesalie of inesiment soid: € 1,75,000 « 50% = % 87,500
Gales price: TE7S00 » 80% = ¥ 70,000
Cost price of invesiment scid: T 140,000 = 50% = T70.000
Profiloss on sale of imestment T 0000 - 2 TEOAD = NIL
3. Loss on sale of furniture
T
Value of urniture as on 09042018 26000
Value of furniture: a5 on 39-09:2019 14000
Value of furnifizre sald & the bagmning of the year 14,000
Less: Sales price of umniture 1B.000)
Lass on sale of fumiure GO0
4. Depreciation
Fumiture - 14000 =10% = 1400
Machiney- T10000=15% = 1,500
Sparts goods - T15000%15% = 2,250
5. Interestaccrued on investment
X
Fecevalue of invesimenton 07022018 178000
Inmrest @ 10% 17500
Less: inlzrest receed during the year 14,0001
Inerest accrued during e year 1300

Note: It s assumed hal the sale of inestment has tken place al the end of e year,

telegram : ICAIXD
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Tha following Is the Receipls snd Payments Account of Mumbai Ciub for the year ended
Mavch 31, 2021:

Receipt and Payment Account of Mumbal Club

Roceipts Amount  Payments Amount
i) n
Cash n hand 20000 Grownd man's Fas 75000
Balance al Bank as por Purchass of Equipment’s 1.55.000
Pass Book:
Saving Account 183,000 Ranl of Grownd 26000
Current Accoust GO00T  Club pight Bxpenses 36000
Bark Inlerest 5000 Printing and Office Expanses 30,000
Dangions and Subscriptions | 2.50000 Rapsis iz Equipment 0,000
Enfrance foes 18000 Honowadum lo Sscestary 40,000
(201520}
Conlribution ke Club mighl 10,000 mnm at Bank as por Pass
Sala of Equipmant RO Sawing Acoount 204 000
Bar Room receipls 20000 Curroni Account 20,000
Procesds from club might 18000 Cash in hand 25000
662000 662000
Yaou are given éhe following addifions! informission (A¥ fqunes arein §)
(RN aonet
Subseription due 15,000 10,000
Amourt dug for prinfing sic. 10,008 000
Cheques unpresented being papment for mpars 30,000 25,000
Inigrest nol yet enteradt in the Pass book 2,000
Estimated value of machinery and equipmen? B0, 000 1.75,000

For the year endad March 31, 2027, the hanorerum fo the Secretary s fo be icreased by

a total of & 20,000 and Grosnd man (s ko recele @ boaus of 720,000, A ~ame
and Expenditurs Account for period ended 31 March, 2027 and s Balance Sheel as al
ihval date. (10 Baris)
Income and Expenditure Account of Mumbai Club
for the year ending 31= March, 2021

T 7 | Incoma L
Te  Groundsman's 75000 | By  Donations  and 245000
fes Subscription (W.N.2)
Ta Rent af Ground 25,000
Te  Cab  nighf’ 38,000 By Receipis from bar 20,000
Experses oo
Less: Canbibubon (10,000} 26,0007
Te Printing & Office 28,000 | By Proceeds of club night | 78,000"
Expenses [W.N.3)
Te Rapairs b 45,000 | By Intarest (5,000+2 000) 7000
Equipment (W_N.4)
Te Depreciation on 52,000
Machinery (W N &)
Te  Hongrarium  te 60,000
Secratary
To Bonug to 20,000
Groundsman
To Excess of Inoome
ovar
Expenditure: 17,000

3,560,000 3,50,000

* Altemalively, the profits frem club reght can be ghown ag the net amount of T 50,000

T 7,000 - T 28,000) on the crecd side of Incoma and Expendiure Account.
Balance Sheet of Mumbai Club as on 31 March,2021

Lisbilities. ¥ [ Assels T
Outstanding Expenses:
Groundsman Bonus 20,000 | Cash in hand 25 000
Printing B,000  Cash in Saving Al 204,000
Hongrarium £0.000 | Subscription Receivable 10,000
(40,0004:20.000)
Bank Owvardratt 5.0040 [ Intzrest Cue 2,000
(25,000-20,000)
Capital Fund- Opsning 2,38,000 Machinery & Equipment's | 175,000
Agd: Surplus for the year 17,000
Add: Entrance Fess 16,000 [ 3.23,000
4,156,000 4,185,000
Balance Sheet as on 1t April 2020
Liabilities 2 | Assets ]
Quistanging Fxpenses Cash in hand 20,000
Printing 10,000 | Cashin Saving Alc 1,593,000 |
Honorasium to Secretary 40,000 | Cash in Current Ale 30,000 |
Capitel Fund (Balancing Figure) 2,882,000
Subscription Recsivable 15,000
Machinery & Equipment's
80,000 |
Lo
3.38,000 338,000 |
f Donations and i L4
Denations and P as par Recaiptand Pay Ade 250,000
Add: Outstanding as on 31.03.21 10,000
Less: Qutstanding as on 01 .04 20 15,000
245000
Printing and Office Expenses T
Printing and Office Exps per Hacaipt and Alc 30,000
Add: Outstanding as on 31 03,21 8.000
Less: Outstanding as on 01.04 20 10,000
28,000
Repairs to Equipment T
Repairs &s per Receipt and Payments Aic 50,000
Add: Outstanding as en 31.03.21 25,000
Less: O g ag on 01.04.20 30,000
45,000
on ry and egquip L 4
Balance &5 on 01.04.20 B80.000
Add: Purchases during the wear 1.55.000
Less: Sale ol Equipmant B.000
Less: Balance as on 31.03.21 1.75.000
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Honoraium to Secretary 40,000 | Cash in Current Alc 30.000
Copitel Fund {Balencing Figwe)  2,88,000
Subscription Receivabie 15,000
Machinery & Equipment's

80,000
3.38,000 3.38.000

f De and P T
Denations and Subscripbons as per Receipt and Payments Alc 250000
Add: Outstanding a5 on 31.03.21 10,000
Less: O g ag on 01.04.20 15,000
245000

Printing and Office Expenses L4
Prinling and Office Expenses as per Receipt and Payments Alc 30,000
Add; Outstanding as on 31.03.21 B.000
Less: O as on 01.04.20 10,000
28.000

Repairs to Equipment L
Repairs as per Recaipt and Payments A% 50.000
Aga: Outstanting as on 31.03.21 25,000
Less: O as on 01.04.20 30,000
45,000

D tation on Machi and aqui M
Balance as on 01.04.20 B0.000
Add: Purchases during the year 1.55,000
Less: Sale of Equipment B.000
Less: Balance as on 31.03.21 1.75.000
52,000

On 31" Merch, 2015 Writers Oub a cultural associotion hed the following assets and lisbilities:

Linbslities B, | Assets R
Trust fusd 500,000 | Cash 3,000
Accumulsted surphas in Canora Bonk:
incorme & expenditune afc 1,085,000 | Savings a/c 7.000
Membership fes receivad in Fixed deposits 200,000
advance for 2006-2017 10,000 | Irvmstments in:
Outstanding expenses 10,000 | Gaverrment cesurifies 300,000
Fixed assers 45,000
Membership fes recereoble 15,000
Prepaid expenses 5,000
625,000 £.25,000

The fallowing is the receipt ond payment accaunt far the yesr ended 31° March, 201

Recepts R | Papment R,
Opening balance: Adminstral ive expenses 1,295,000
Lash 3000 Progrom expenses inchuding 273000
Savings with Conara Bank 7.000 10.000 | cast of printing seavenic

Mambershup fat reeanmd Fixed depasits with Canara 1,248,000

Berk

Up to 31/3/2015 14,000 Fixed assets purchased 80,000
For 2015-2016 150,000 Irvestraents in TCICT Bond 300,000
Fer 2016-2007 16,000 | 180000 | Clesing balonce:

Sale of tickets - 25000 | Cosh 2700
Pragremmed

Advertisaments in Savirgs with Canara Bank 5,000 .00
progremmer souvenir 5,00000

Fixed deposits with Canorg T4 000

Bank

Tnterest on bank afc:

Sanings 700

Fixed deposit 22 000 22,700

Améunt received an | 1oopoo

maturity of gevemment

decurity inchaive of

interest R, 8,000 (cont

Rs, B0,000)

The chus infarms you that:

() Mesbership fee for 20059-2018 due is Rs. 29,000; It inchides Rs, 1.000 due From the member whe has nat
yet pad elso for 2014-1% provision for irrecoverable membership is to be made in respect of this

member.

{ii) Income receiveble on 31-1-201& on ICICT bemd is Rs, 30,000 end om goverament securities is ks, 24,000
(i) Prepeid expenses e 31:1.2006 emount to fis, 7,000,

() Outetoncheg expentes on 31-3.2016 amount o Re 8,000,

(¥ Depreciation provisen = to be Rs 12,500,

{w) Program is en anmal feature.

The clib esks yeu to prepare:

() Income and expenditure accout fer the year ended 3lst Merch, 2015,
() Bolarce shoet as at 31st March, 2016,

Income & Expenditure Afc
Expenditure Rs | Income
To Bad Debts A/c 2,000 | By Membership Fees A/c 1,85,000
To Depreciation Alc 12,500 | By Bonk Interest A/c 22,700
To Expenses A/c 121,000 | By Progrem
To Surplug c/f 3.96,200 Income 525,000
(=) Expenses 275,000 250,000
By Profit on sole.
of Govt. security Adc 12 000
By Interest on Investment A/c 62.000
5,31.700 531700
Balance Sheer As On 31032016
[ Lisbilities Rs [ Asset | Rs |
Trust Fund 5,00,000 | Fized Asset 162500
Incame & Expanditure 1.0%5 000 Fixed Depasits ‘ 250,000
LS A ER-Ta- ] 30 | Tabanass Mudebandina waA e
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Trust Fund 500,000 | Fixed Asset 1562500
Incame & Expenditure 1,005,000 Fixed Deposits £,50,000
(+)Surphus 396,200 501,200 | Interest Outstanding 54,000
Advance Membership Fees 16,000 | Investments:
Expense Outstending 8,000 ICIC Band 3,00,000
Govt, Securities  2,20,000 520,000
Prepaid Expenses 7,000
Cash 2700
Bank 5,000 7,700
Qutstanding
Membership Fess 26,000
(=} Prevsion 2000 24,000
10,25,200 1025200
TELEGRAM : ICATXD
TELEGRAM : ICAIXD

oln)we

(0]

A Limited i & company with” an avthorisad share capital of & 1,00,00.000 in eguily
shares of 10 each, af which 6. 00,000 shares had baen issued and fully paid up on J1st
Mavch, 2020 The company proposes fo make a furfhar ssive of 135000 of these 10
shares ala price of & 14 sach, the amangemant of paymsan! being -

i} 2 par share payabls on applcalion, fo be received by 315! May, 2020;
fily  Afndmant fo he made an 10th Jung, 2080 and & furhar #§ par sham (ncisding ha

pramium fo be payable)

fii] Tha final caf for the balancs fo be made. and the monay recaived by 3fst

Decamber. 2020,

Applications weve recaived for 5,80, (0 shargs and deai! wilth as fellows:

0

revivge the amounf dug an alsiment;

(% Appicants far 500,000 shares recened an abodment of 1 shars for evary 5 shares
anpfied for; the manay due an aliofmend was refained by the company, the excess

bs‘l'ng refurned fo the sppiicants; and

Appleants for 10,008 sfaes raceived alobment o ful

(& Apphcants for 50,000 shams roceved afotmen! of 1 share for every 2 appled for;
mo monay was redurned o these applcants, e swplis on appbeation baing used fo

[4)  The maney due on final call was received on the due dale.

You are requirad fo record these fransaciions (incivdkag hank fransactions) in the Jourmal

Book of A Limifed.
Journal of A Limited
Date D, Cr.
2000 Paticulics 1§ il
May 31 | Bank A Note 1 - Column 3 Dr. | 11,20,000
To Equity Share Agplcatan Al 11.20.000
(Being apalicaion mongy received on 550,000
shaes @ © 2 per share)
June 10 | Eguty Share Apoboation Ak Or. | 11.20,000
To Equity Shave Gapital Al 270,000
To Equity Shase Alatment Alc
{Niote 1 - Column 5) 650,000
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Journal of A Limited

2020

Pariculars

D,
T

May 31 | Bank Aic (Note 1 - Cofumn 3

To Equity Shara Appicaton Alc
(Baing application manay racaivad on 560,000
shares @ T 2 per shars)

Or.

June 10 | Eguty Share Applcation Al

To Equity Shas Capifal Ac

To Equity Shase Akstmant At

{Mole 1 - Column 5)

To Bank &ic (Note i-Celimn§)
(Being appbcation moeey on 135000 shares
bansfemed to Eqully Share Capilal Account, on
2,75,000 shares adjusted with allabrent and cn
150,000 shares mefurded as per Boards
Ripchhu Ho e .
| Equy Sham Alloimant Alc

Tix Equity Shave Capital A'c

T Securibes Premiiim aie
(Being allsimenl raney dua on 1.35.003 shares
@ ¥ 5 esch ncluging premum & ¥4 each as
et Board's Resolution No...dated .|

Dr.

11.20,000

120,000

75000

1,20,000

2,710,000

5.50,000
300,000

1.35.000
540,000

Bank Alc (Mot 1 - Coumn &)
To Equily Shere Alctmen: Alc
{Being balance alicmert monay receivac]

Dec.31 | Equity Shere Final Cat Al

To Eguity Shara Caoital Alc
(Being fimal cal money due on 135000 shares
@2 T psr share 8s per SBoard's Reschrion
Ma....gaced.. |
Bank A

T Equily Share Final Call Afe
(Beirg final cal money an 1,35.000 shares @
7 7 gach mwceivad]

Or.

Dr.

or.

1,256,000

945,000

9,45,000

1,285,000

9,45,000

945000

i
i}

10,000 10,000 20,000 20.000|

Ni

Working Nate:
Caleulation for Adjustment snd Refund
atag) Hooof | Mool | Amourt Amount | Amoord Refund | Amaunt | Ameont
Shares | Shares | Ressived | Reguiesd | sdjusied [3- 04 +| duson |recoived
Apolied | Alothed on on m | 5 an
dar Appdication [Application | Alotment {Aliatmen
m 12 13 ] 18 15 m 18

Mi| 50.0C0) 50,000
Nil| 175000 7500

5,00,000 Hil

iin) 5,00,000] 1,00,000| 10,00,000| 200,300 5,00.000 3,00.000 B
TOTAL | 560,000 135,000 11.20000| 270000550000 3,00,000] 6,75,000| 125,000
Also,

il Ampant Reczived on Apalication {3) = No. of sheres sppled for (7) X 2
(i) Amount Requred on Application (4] = Mo, of shares allotied (2) X ¥ 7

Eoshend Limited (ssued of pov 700000 Equity shares of T10 eoch parable T2.50 an appiication;
T3 an allotment: T2 an first coll arnd bolance an the final call A the shores were fully subscribed.
Mr, Neir wha held 10000 shares paid full remaining amount on first coll irselfl The final col!
which wos mode ofter 3 months from first coll wos fully paid except ¢ sharelaider having 7000
shares who pald s due omount after 2 rronths olang with interest an calls i goreprs, Company
wiss poid inferest on colls @ odverce to M, Noir, Give jowrmal enlnes o cecord these

EransacHngs.

Date

_Amount

Bank A/t or.
To Equity Share AppRcation Afc

(hlaney  received  on spplicstions for
10000 shares @ T 250 per share)

Equity Share Apalication A Dr.
Ta Equity Share Capital Ay

(Transfer of applicabon menzy an 1,00.003

shares to share capitall

Equity Share Allciment Af or
T Eduity Share Capital Al

(Amount due o e allciment of 1.00.000
shares & T 3 por share}

Bank Afc Do
Ta Equity Share Allotrment A/
ABakment money recsned]

Equity Share First Call Ajc Dr.
To Equity Share Capital Afc

[Being first call made due on 1,00,000 shares
BLT 2 per share)

Bark &/t 3
T Equity Share First Call Afc
To Calls in Advance Alc

[Being first call money recelved akang with
xalks in advance on 10,000 shares at T 250
per share)

Equity Share Final Cali Afc Dr.
To Fauity Sharm Capital At
g final call ma 1 h
at T 250 pach]
Bank Afe Dr-
Cally in Advance Afc
Lalls in Arrears Alc De.
To Eeuity Share Final Call Afe

[Bring Final call recehved for 9,000 shares.
and calls in advance for 10000 shares
ifjustedd)

¥

Interest on Cals in Advance Afc De.
Ta Sharehoiders At

[Being interest mace due on calis in advance
of £25,000 at the rate of 1% p.a)

Shareholders Alc De.
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250,000

250,000

3,00,000

2,00,000

225000

2,50.000

2,22 500
25,000
2.500

750

2.50,000

250,000

300,000

300,000

200,000

2,00,000
25,000
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Equity Share First Call Afc De. 2,00.000
To Equity Share Capital Afc 200,000

[Being first coll made due on 1,00.000 shares.
BL T 2 per shace)

Bank Afc D, 2,25.000
To Equity Share First Call Afe 2,00,000
Ta Calls in Advarce Alc 25,000

[Beirg first call money received along with
«calls in advance on 10,000 shares at T 250
per share)

Equity Shara final Call A/c De. 250,000
To Equity Share Capital Alc 2,50,000

[Being final call made due on 1,00,000 shares
#1250 each)

Barik Al De. 2,22.500
Calli i Advanck Afe 25.000
Calls in Arrears Afc De. 2,500
To Equity Share Final Call Ajc 2,50,000
[Being final calt recefved for 83,000 shares:
and calls in advance for 10000 shares
adjusted)
Interest cn Calls in Advance At De. 750
Ta Shareholders Afe 750

[Being interest made due on calis in advance:
of 125,000 at the rate of 12% pal

Shareholders Afc De. T30
To Bank Afc 750
[Being payment of imerest made o

¥

Shareholders A Dn. 4167
Ta intarast on Calls in Amaars Afc 4157

(Beng interest on calls in arrears made due
af fhe rate of 10%)

Bark Afr D, 26T
To Cafily in Asrears Afc 2,500
o Sharsholiden At 4167

(Being mosey recerved from shareholdar far
calls in arrears andd mterest therupon]

POR Limited sssoad 2,00.000 equily steres of 10 each papatie as 3 per share an
agpiication & £5 per sheve [noiding &2 @z pramime] on sidment srd &4 per share on
call. Al these shares were subserbed, Moy due o all shares was fialy nece ived ewcep(
from Mr. I halding 5,000 sharaz who fsiled fo pay e akiolment and call maney and Mr.
K fokfing 0000 strares, who failen lo pay ifhe call money, AV these 15,000 sfores wene
Farfeiled. il af [Pe fariled shaves, L0008 shares finclising whede of I3 shones] wee
subsanoently re-issua fo Me. L as Sl paid op @ s discount of 77 par shars.

Pags nevessany journal enlies in th baoks of POR Limied. Also peapane Balaoce Shant
and nafes o accounts of fhe company.

SOL: In the books of PGR. Lid.
Journal
Entry |Particulars 3 [
no.
1 |Bank Al Dr| 600000
Te Equity Share Application Al 6,00,000

(Bsing appBcation monay on 2,00.000 shares @

T 3 per share received)

2 |Eguity Share Application Aic Dr B.DD.DDJE
To Equity Share Cepital Alc E,00,000

(Baing transfer of application maney to Equity

Share Capilzl on 2,00,000 shases @ ¥ 3 per share

as per Diraclor's Resolubion na... dated...|

3 Eguily Share Alliment Alc Or | 10,00,000
To Equity Share Capial Alc 6,00,000
To Secwities Premium Alc 4,00,000
(Being amount dua from sharsholdars in respact
of allstment on 2,00,900 shares @ ¥ 5 par share
includirg pramium ¥ 2 per share as per Director's
Resolution no......dated......)
4 Bank Al Or 9,75.000
To Eguity Shara Alatment Al 9.75,000
(Beng amount received againsl allobnant on
195000 shares @ T 5 per shere including
premium @ ¥ 2 per share}
OR

Bank A 9,75,000
Calls in Amaars Alc 25,000
To Equity Share Alatment Al 10,00,000
(Being amount received agairst allobmant on
200,000 share @ T 5 per share including
premium @ ¥ 2 par share, Mr. | hoiding 5,000
shares faied 1o pay allobmant money)
5§ Equity Share Call Az Dr £,00,000
To Equity Share Capial Alc B,00,00
(Being amount dus from sharsholéars in respact
of call an 2,00,000 sheres @ T 4 per shers a5 per
Director's resolution no......dated........)
G |Bank Al or 7,480,000
To Equity Shara Call Adc 7.40,000
(Being amount received agsinsl the call on
1,85,000 shares @ T 4 per share)

9

OR

Bank Aic
Calls in Arrears Alc

To Equity Shara Call Ale
(Beng amount received againsl the call on
1,835,000 shares @ T 4 per share. J holding 5,000
ehares and K holding 10,000 shares failed fo pay
call money)

7.40,000
60,000 8,00,000

9

® iEqui‘h-' Share Capital Az (15000 x T 10) or 1,50,000
| Securities Premium & (5000 ¢ T 2) or 10,000

To Equity Share Alciment Alc (5000 = T 5) 25,000

To Equily Share Call avc {15,000 x T £) 60,000

To Fedleilad Shares Az 6,000
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7 |Equity Share Capitel Az {15000 x 7 10) or
| Seeuribes Premium Ale (5000 « T 2) or
To Equity Share Aliaiment A/c (5000 x T 5)
To Equity Share Call Ale (15,000 x T 4]
To Fordeited Shares Alc
|(Bieing forfeiture of 15,000 squity shares far non-
(payment of alletmert and call morey on 5,000
|shares and for non-payment of call money on
shares a& par Board's  Reschudion
dated _...)

| ORrR
|Equity Shara Capifal Alc (15,000 x T 10)
| Securities Premium Afg (5000 x T 2)
To Calls in Arears Afc (T 25,000 + T 60.000)
| To Fodeiled Shares Ale
|(Being forfeiture of 15,000 equity shares for non-
|payment of allatmen: and call monay on 5,000
|sharee and for nen-payment of call menay on
10,000 shares as per Board's Resciution
|Ma...... datad.......}
d |Bank Al Dr
|Ferfeited Shares Alc
| To Equily Shars Capital Al
|iBeing re-msue of 10,000 shares @ T 9 esch &s
per Board's Resodufion Mo dated )
Farfeilod Shares Al or
To Capital Resarva Alc
(Being profit en re-issue transferred w0 Cagpital
|Resenve}

1,50,900
10,000

1,50,000
10,000

90,000
10,000

332,000

25,000
60,000
75,000

85,000
75,000

1,00,000

38,000

Balance Sheet of PQR &

Notes No. 1]

EQUITY AND LIABILITIES

Shareholders’ funds
Share Capital 1
Reserves and Sursius 2

Total

ASSETS

Current assets
Cash and Cezn Equivalens 3

Total

19.80.000
425000
24.05,000

24.05,000
2405000

Notes to accounts

Share Capital
Equity shara caailal
Issuac shars canilel

Subsenbead, cafled up and paid up share cenital

ol

Resarsas and Suplis

Cash and Tash Equivalents

200,000 Equay shares ol T 10 each 20,00.000

1.95,00 Equity shares of T 10 eazh 19,50.000
Ard: Forfaited shares 0000 1980000

Sacurilies Premium 340000
Capital Resarve 35000 425000

Amount receiwad an Skara Asplication §,00.000
Ameurt Recesved an Shars Alaimeans 9,75.000
Ampurk Racesved an Shara Call TALODD
Amount Racessed an Re-issue of Shares. 9040d 2405000

Working Note:
{1} Calculation of Amount to be Transfarred to Capital Resere

share of K

T pershae
Surplus

-

Surplus.

Tramsferred 1o Capdal Reserve: Js
shara

(5000 %% &)

K5 Share (50002 T 5

| Foial

Aimcunt Torfeibed per share of J T3 Amount Farfeted  per | TE

Luss: Loss on re-issue per shara (1) Less: Loss on re-msus | (1

12} Balance of Security Premium

Tatal Pramium amount receiveble on allotmant = 4,00,000
Less; Amount reversed on forfeture = (10,0000
EBalanca rmmgining = 1.50.000

Q:14  Issue of Debentures

() v Company Limited issus 10,000 125 Debanturs of the naminal valus of #65,00.000
i Tvlif vl fov ponchase of Faed assels worlh & TRA0000 = & 150000 nemial
valia,
fill  To sundvy parsons fov cash ot 50% of nonvieal valte of £30.00,000.
W) To fie baner as colataral seconty for 3 foan of €74, 00000 - & 15,00.050 nominal
g,
au are rguired 1o pass pacessary Jowmal Enties, (5 Marks)
Journal Entries
Dete | Particulars . Cr.
T T
U | Feed Assets Al e, | 13,0000
Ta Vandor Alc 13.00,000
(Baing the puwchase of fived assels fom
vendar)
WVendaor Al Or. | 1300000
Liscount on ssue of Detenturss Alc Dr. 2,00.000
Ta 12% Debentures Al 16.00,000
ing the issve of deberdures of
T 15.00,000 1o vencor t satisty s ciam)
iy | Bank i Dv. | 27,0000
To Debantures Application Al 27.00,000
(Baing tha application maney received on 5,000
debenlures @& ¢ 540 each)
Debanbures Apglication Alc Or. | 27,0000
Discaunt on issus of Debertures Al Or. | 30000
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(in

Journal Entries

Date | Particulars

L]

Fieed Asgels N
Ta Vendor Alz

[Being the purchase of fived assets from
vendar)

WVendor Ao
Ciscount an lasue of Debentunss Al
To 12% Dabanhuses Alc

[Berg the msue of deberdures of
£ 15.00,000 to vendor o satisfy his ciam)

{iy | BankAle

To Debanbures Agplication At
(Baing tha application maney recenved on 5,000
debenlues @ ¥ 540 sach)

Debentures Applicabon Alc
Discount on issue of Debentures Alc
Ta 12% Debentures Al
(Being the issue of 5,000 12% Debentures @

0% & per Boand's Resaiution No... dated. .}

i | Bani Al

T Bark Loan Ale (See Nale)
(Being & loan of ¥14,00,000 (zken from bank
by issuing debenhres of 1500000 as
colisbaral scurity)

13,00.000
13.00.000

13,00.000
2/00.000
16.00.000

2700000
27.00,000

27,00,000
300,000
30.00,000

14,00.000

14,00,000

Note: In the Balance Sheet the fact thet the debentures being Issued as coliatersl
security and unlir 1y i

lability.

HOC Lot issues 2,300,000, 123 Deientures of 10 eoch ot 10.40 oo Jst anwary, 2022, Under the
tenms of isswe LAt of ke debentures are annuolly redeemable by drowiigs, e first
redemption occurring on 215t December, 2022, Caloulate the amaunt of discaunt to be writfen
off franty 2622 e 2026,

SOLUTION

Calcubation of amount of discount to be written-off

Ratio of benafit
Detived

Amount of discount to be

5 5/75th of T 1,20,000 = T 40,000
4 A785th of T 1,20,000 = T 32000
3 05th of T 1,20,000 = T 24000
z 2/15th f T 1,20,000 = T 16,000
Al 1415tk ot ¥ 120,000 = T8000
15 #1,204000
Q:15 (REDMEPTION OF P.SHARE & DEB) TELEGRAM : ICAIXD
X LIl giveed you the folicsing Enformation o of 3752 March, 2023
Particulors I 5
EQUITY AND LIABILITIES
1. | Shareholders funds
a  Share capitel 2,540,000
b Reserves ond Surplus 48.000
2. | Current liabilities
Trode fayabies 56500
ASSETS
1. | Property, Plant and Fquipment 345,000
2. | Nen-current investments 1300
3 Cuwvrent Assets
Curslr amel cash equivoients ibonkl Jnoag

The share capine! af the rampany consizts of £ 50 aach equity chares of £ 225,000 and ¥ 100
eoch Preference shores of 765 000jissued on 1.4.2021). Reserves and Surplus comprises Profit
and Loss Accourt oy,

in arder o focilitate the redemprion of preference shares ar @ premivm of 1%, the Company

te finonce part of redemptian from campany funds. sublject to. feeving o benk baivice of

decided:
fab o sell all the investments for 715,000,
(]
12,000,
ik

o dsgwe minimum equity shore of #50 each share fo rate the balance of furds required.
Yo are required to pozs the necessary Journal Entries to record the chowe transactians

o cnm

Bank Afc
Ta Share Application Afc

(For apphcation money received on 750 shares &

50 per shavel

D, 37.500
37,500
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()

(1

Share Application Afc Dr.| 37,500
Ta Equity Shara Capital A
(For disposition of application moaey received)
Preference Share Capital Afc Dr.| 65,000
Pramium on Redemption of
Preference Shares Afc DOr.[ &500
I Freference Sharehalders A
[For aemcunt gayable on redemption of preference shares)
Bank Afc Dr.[ 15000
Profit and Loss A (hoss on salel Afc or.[ 3500
Ta Investment A/c
(For sale of investments ata less of * 35000
Profit and Loss Afc Dr.| 27,500
Ta Capital Redemption Reseroe A0
For transler 1o CRR out of divisible profils an amount
egulvalent 1o excess of nominal value of preference shares
ower procesds [ace value of eguity shares) e, ¢ 65,000 -
£ 37,500)
Preferance Shareholders At o[ 71,500
Ta Bank Afc
(For payment of preferance shareholders)
Profit and Loss Asc or.| 5500
Ta Premicm on Redemption of Preference Shares
Afc
[For writing off premium on redemption out of profits)
Waorking Note:
Calculation of Mumber of Shares. 3
Amount payable en redemption (65,000 = 10% of ¥ 65,000 71500
Less Sala price of investment (15,000
G650
dess Available hank halanea (31,000 120000 (19,000
Funds from fresh issue LTI

37,500

#1,500

1E.500

27,500

71.500

E,500

- Mn, af shares < 37.500/50=750 shares

The copital strurture of & company consists of 20,000 Eguity Shares of © 10 each fully poid up
and T000 &% Redweernabite Prefecence Shaces of © 100 eoch fully patd up isued on T4208T)
Undisiributed reserve and surplis siood s Geners! Aeseree ¥ ER000 Profit and Loss Account
£ 20000 Investment Allowance Reserve aut of which € 5000 fmot free for distribution a5
dividendl) § 100 Securitios Premicm T 20X Cash at hank areaunted to £ 98000 Preferonce
henes are fo be o Pravruirs of T0% and for the g emose of redemption, the directar
are empowered 1o moke fresh (e of Equity Shares ot pov after utifding the undistributed
neserve and strpius, subject (0 he conitions that a sem of © 20,0600 shall be retained (n general
reserve and wiich showld mof be ytiises.

o Jowsrerusl Frveeiees vos grioe effect to the above ovrangaments
SOLUTION

in the books of ..
Journal Entries

ar ot
25000

Famk e
To Equity Share Capimal Ajc
{Boing the isswe of 2500 Equity Shares of
T30 each ot & prominm af Re 1 pier share an e Soand’s
Resohution No.._dated. .}
General Reerve Afc
Prodit & Loss Afe
Ivwestment Allaance Reserve Afc
Tor Capital Redemption Resere Ajc
(Being the amount irasstorred 1o Caphtal Rodernptios
(! Aceount at par i of the Act]
% 4 Capital fy'c

10,000

REN

Dr.| 100,000

Promium on Redemption of Proference Shares Afc

To Preference Shareholders Arc
[Being the amount pald on redempteon transferred b
Preferance Sharehoiders Account]

D
1.10.000

Preferance Sharoholders Afc

To Bank Afc
[Being the amount paid on redemption of preference
whares}

110000

Profit & Loss Al Dr| 10000
To Promitam on Redemption of Preforonee Shares Al
ing the promium payable an redemption i adjussod

against Profit & Loss Account)

Warking Nota:
No of Shares to be isased for mdomption of Prederence Shres
Face walue of shares redeemed £1,00.000
Pralit available lor distribation s dividerd:
General Reserve - SE0000-20.000)

Profit and Loss (20,000 - 10.000 set aside for

Lens:

¢ 60,000

adjusting peemium payable an redemgtion of
prelerence shares) roam
Investment Allowance Reserve: (T 10,000.50000 75000  (T75.000)
T 25000
Thareéore, No, of shares to be issund = T 25.000/H10 = 2,500 shares.

The books of & Ltd, showed the fallowmg bolanor on 315t December, 2023

30,000 Equety Shares of P10 eack fully paid 18000 12% Redeemable Areference Shares
of 10 each fully paid 4,000 10% Redeemaobie Preference Shares of £10 each, £8 pald
up (ol shaves fgued o Tt Apeid 2023).

Undisgributed Reserve and Surplus stood ax Profit and Loss Acsount © 81000, General
Reserve £ 120,000 Securitoes Premiom Accourd £15,000 and Capétal Reserve ©27,000,
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Far redemption, 3,000 equity thares of F10-eoch ave issied at 10% premium, At the some
time, Preference shoves are redeemed ony 150 January, 2024 at a premium of €2 per share.
The wiwereabats of the halders of 100 shores of T10 each fully poid are par keown

A bonie e of ety shive wes monle of por, ten s being ivued for ey five
held on that dare out of the Capital Medemption Reserve Account. However, equity
shares. issved for redemption are not eligible for bonus,

Show the necessary Journal Entries to record the transactions. {ignore date column)

(sov) In the books of B Limited
Journal Entries

12% Redeemable Preference Share Capital Afc Or. [ wa0000

Premium on Redemption of Preference Shares Afc Dr.. 36,000

To Proference Shargholdors. At 216,000

[Being the amount paysble on redemption of TED00

Shares to

Preference Shareholders Afc Dr. | 214,800

lo Equity Shares Capital Afc 30,000
Te Secutites Premisien Ae 2,000
(Being the &sue of 3,000 Eguity Shares of
€10 cach at 4 promivm of 10% s pee Bosed's Rosolution
Mo

General Reserve Ajc o | 20,000

Profit & Loss Alc Dr. [ 30,000
Te Capital Rediemption Reserve Afc 1.50,000

[Being the amount transemed to Capital Redemption

Reserve ASc a3 per the requirement of the Act)

Capital Redemption Reserve Afc or. | %.20.000
Te Bonuws to Shareholders A 1.20,000

in the ratic of 5:2 as per shareholders Resolution No.
dated.)

Banus 1o Shareholders Ajc Dr. [ 1200000
To Equity Share Capital Asc 1,20,000
(Being the utilisation of borws dividend for issue of
12,000 equity shares of ¥ 10 each fully paid)
Profit & Lass Al Dr | 38000
To Premium on Redemption of Preference Shares 36,000
Afe

{Being premium on redemption of preference shares
adiistod against 10 Profit & Loss Account)

Working Mote:

(11 WPartly paid-up preference shares cannot be redeemed.

@1 Amount to be Troostorrod 1o Capital Redemgion Reserve Arcount

Face value of share to be redeemed € 1.80,000
Lews: Proceeds from bresh fsue (e luding premiem) (730,000
E1s0000

31 No bonus shanes on 3,000 equity shares issued for redemption,

MNote: Bonus shares does not result in receipt of cash, and hence the increase in share
capital on account of bonus issee cannot be considered in determination of amount
1o be transferred 1o Capital Redemption Reserve.

Question 16 { PARTNERSHIP)

Dowsell Uy Wit pactvers e A, i B God Mr, G ase sharing profits and 5565 in e ritis of
TS T it sheeel af toe firrm us ot 375t Marcf, 2022 is w5 woer:

2| Rasets it

Land 10,000

A0000 Banlding 203500

20,000 Plart g Muchioey 120500

IGO0 | T I0000 | Pt 43500

imvestmants 12,000

fur-appropniated profit 26,000 | fventaries 1,30.000

Lurxg) T Dwbil 200000 | Truck receivobies 133,060
Bursk Orverdruft 44,000
Trade prapahies T, FILENND

564,000 654,000

1t vy ety agreed gt . B il retine from purenersfip and in s place M G wil be
aelmilted s u purtner wild eifeed from 10 Apni, 2082 For this purpase the folloving
adiusmants are ts be mode

[(F) Goaduil! 15 1o be vaiued ar &7 ikl Bur The same wid nar 4NDearas 6n A5Rer i The boaks
off the recanstirred firm,

B Buifdings and' gaaT e machinery ene [0 6 deprecinted &y 5% ovd 20% respeciively.
TErvEST RIS e 10 be TaRAN 0w b the reniing posnen ar FIS008 Provision of 20% i
fa e madk oo Trade recelvantes o caver daubifl debrs

ol i he reconstitted i, the rarel cogitel will be T2 Jakhs which will be conlnbuted b TELEGRAM: ICAIXD
e A M ©and e D in thelr pew profir enaring rarko, wihich ks 227,

i The sueplis furds, i @y, will be used for repaying Bonk oeerdf
A The aemavat dise fa renning partnas shel! he ansferred ta i lan arraunt
Required;
Frepare
) Revaiuaion eoomt
i Parieeds’ camral Gooeuas;
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[ NP EEGLEN QIR 0 TR ORI S P RS [0 S S AT
Required:

Frepare

o) Revalaanion aooount

(B Parmers cagifal GEaur

fel Bank aveount; and

i Balaece sheer af the et ctee firen s w50 Apeit, H02Z,

Revaluation Account

r r
To Ruildings Afc 10,000 | By Investments Al 3000
To Plant and Machinery Afc 26,000 | By Loss 1o Partners:
To Provision for Doubtiul Debts Afe 27.800 A 30400
B 18,240
€ 12160 | 60.800
£3.800 53,800
A's Capital Account
| r
To Revaluation Alc 30,400 | By Balance by/d 80,000
To Balance ¢/d 80,000 By Reserves Afc 10,000
By C and 's Capital /e 10,000
By Bank A/c (balancing figure) 10,400
110,400 1,10400

B Capital Account

T T
To Revaluation Adc 16240 | By Balance bid 20.000
To Investments Adc 15,000 | By Reserves Afc 6.000
To B's Loan Ajc 22,760 | By L ang D's Capital Afc 30000
56, 0KE 56,000
C°s Capital Account

X T

To Revaluation &fc 12164 | Ry Balance hid 30,000
To & and B's Capital Afc 200008 | By Reserves Afc 4.000
To Balance c/d BO000 | By Bank Afc {balancing figura) 8160
LAl Laral

D's Capital Account

3 L
To A and 8's Capital Afcs 200004 | By Bank Afc 0000
To Balance cfd AD,000
G0L000 #0000

Bank Account

¥ LA
To A's Capital Afc 10404 | By Bank Overdraft Afc a4,000
To C's Capital Aje 76,160 | By Balance c/d 1.04.560
To [0's Capital Afc SO0 i |
146,560 1,468,550

Balance Sheat of Dawall lip.
asat 1st April, 2022

Liabsilitiers | ¥ | Assets ®
Capital Accounts: Land 10,600
A 80,600 Buildings 190,000
I3 annon Plant and Machinery 104,000
m AL000 | 200 | Flemitune 43,000
Loag Term Diebes 350000 | bmventories 130,000
Trace payabies 170,000 | Trade receivabies 133,000
8’5 Loan Account 22,760
{780
Ralance a1 Rank
92760

Nore: Fvan though the problem says goadwitl © 100000 10 appear (0 new Balance Shae, it
is written off 52 as to company with Accounting Standard. Met antry for qoodwill is

s capital or 20000

O's capital Dr. 20000
Ta &'s capi 10,000
Ta B's caprtal 30,000

T JOIN TELGRAM CHANNEL
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YT/TELEGRAM : ICAI XD

CATFTOUNDATION ACCOUNTS
ADDITIONAL QUESTIONS

BILLS OF EXCHANGE -[ADDITION)

Prepare Journal entries for the following transactions in Samarth's boeks,

0]

Samarth's acceptance to Aarav for % 1,250 discharged by a cash payment of T 500 and a new
bill for the balance plus % 25 for interest.

(i} G. Gupta's acceptance for % 4,000 which was endersed by Samarth to Sahni was dishenoured.

Sahni paid ¥ 20 noting charges. Bill withdrawn against cheque.

(i) Harshad retires a bill for ¥ 5,000 drawn on him by Samarth for ¥ 20 discount.
(iv) Samarth's acceptance to Patel for ¥ 19,000 discharged by Sandeep Chadha's acceptance fo

Samarth for a similar amount.

Tournal Entries

| or. | e
(i) | Bills Feyable Afc Dr. 1250
To Aarav Alc 1250
Interest Ale Dr 25 25
To Aarav Ale
Aarav ASc Dr, 500
To Cath Alc 500
Aarav ASc Dr. 75
To Bills Payable Afc s
(i} | (o) &. Gupta br. | 4,020
To Sahni 4020
(&. Guptd's acceptance for £ 4000 endorsed to Sahni dishoroured, % 20 paid
by Sahni as nating charges)
(&) Sahrs or. | 4020
To Bank Account 4020
(Payment to Sahni en withdrawal of bill earlier received from Mr, 5. Gupta)
(iii} | Bank Account Dr. | 4980
Discount Account o 20
Te Bills Receivable Ascaunt 5000
(Payment received from Harshad against his acseptance far 1 5000,
Allowed him o discount af
% 20)
(iv) | Bills Payable Acceunt | Dr. 12,000
T Bills Receivable Acceunt 19,000

(Bills Receivable from Patel endorsed ta Sandeep in settlement of bills
| payaile issued to him earlier}

Give necessary journal entries for the forfeiture and re-issue of shares:

(i)

X Ltd. forfeited 300 shares of & 10 each fully called up, held by Ramesh for non-
payment of alfofment money of 3 per share and final call of ¥4 per share. He paid
the application money of &3 per share. These shares were re-issued to Suresh for
7 8 per share.
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(i) X Ltd. forfeited 200 shares of & 10 each (¥ 7 called up) on which Naresh had paid
application and allotment money of &5 per share. Out of these, 150 shares were re-
issued to Mahesh as fully paid up for ¥6 per share.

(i) X Ltd. forfeited 100 shares of & 10 each (¥ 6 called up) issued at a discount of 10%
to Dimple on which she paid &2 per share. Out of these, 80 shares were re-issued
to Simple at &8 per share and called up for &6 share.

(i) Journal Entries in the books of X Ltd.
Date Dr. cr.

(a) | Equity Share Capital Al Dr. | 3,000
To Equity Share Allotment money Ale 900
(300 %% 3)

To Equity Share Final Call Alc (300 x ¥ 4) 1,200

To Forfeited Shares Afc (300 x ¥ 3) 900
(Being the forfeiture of 300 equity shares of
T 10 each for non-payment of allotment money
and final call, held by Ramesh as per Board's
resolution No...............dated.................})
(b} | Bank Account {300 x 8} Dr. | 2400
Forfeited Shares Account (300x 2) Dr. 600

To Equity Share Capital Account 3,000
(Being the re-issue of 300 forfeited shares @
¥ 8 each as fully paid up to Suresh as per

Board's resolution No.........dated...............))
{c) | Forfeited Shares Account Dr. 300
To Capital Reserve Account 300

(Being the profit on re-issue, transferred to
capital reserve)

(i)

Date Dr. Cr.
T

(a) Equity Share Capital Alc (200x % 7) Or. 1,400
To Equity Share First Call Afc (200 x T 2) 400
To Forfeited Shares Afc (200 x ¥ 5) 1,000

[Being the forfeiture of 200 equity shares of
T 10/~ (T7 called up) for non-payment of first
call @ T 2/- per share as per Board Resolution
NO..........dated.................)

{b) Bank Account Dr. 900
Forfeited Shares Account Dr. 600
To Equity Share Capital Account 1,500

(Being the re-issue of 150 forfeited shares as
fully paid up as per Board's resolution
)/ (o SETIEETRREN . . | | PR |

fc) Forfeited Shares Account Dr. 150
To Capital Reserve Account 150

(Being the profit on re-issue, transferred to
capital reserve)

Working Note:

Balance in forfeited shares account on forfeiture of 150 shares (150 x 5) TT50
Less: Forfeiture of 150 shares (T600)
Profit on re-issue of shares F150

{iii)

Date Dr. Cr.

{a) | Equity Share Capital A/c (100 x T 6) Dr.| 600

To Equity Share Final Call Afc {100 x ¥ 3) 300
To Discount on issue of shares (100 x ¥ 1) 100
To Forfeited Shares Afc (100 x T 2) 200

(Being the forfeiture of 100 equity shares issued
at a discount as per Board's resolution
Mo...........dated....... )

(b} Bank Account (80 x ¥ 6) Dr. 480
Discount on issue of shares (B0 x ¥ 1) Dr. 80
Forfeited Shares Adc (B0 x T 1) Dr. 80

To Equity Share Capital Account (80 x T 8) 640

(Being the re-issue of B0 shares fully paid up as
per Board's Resolution No......... dated..........]

(c) Forfeited Shares Account 80
To Capital Reserve Account 80
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To Equity Share Final Call Afc {100 x ¥ 3) 300
To Discount on issue of shares (100 x ¥ 1) 100
To Forfeited Shares Alc (100 x T 2) 200

(Being the forfeiture of 100 equity shares issued
al a discount as per Board's resolution

Ma............dated......)

(b) Bank Account (80 x ¥ 6) Dr. 480
Discount on issue of shares (80 x T 1) Dr. 80
Forfeited Shares Alc (80 x 3 1) Dr. 80

To Equity Share Capital Account (80 x ¥ 8) 640
(Being the re-issue of 80 shares fully paid up as
per Board's Resolution No.........dated.........)
{c) Forfeited Shares Account 80
To Capital Reserve Account 80

(Being the profit on re-issue, transferred to
capital reserve)

Working Note:

Balance in forfeited shares account on forfeiture of 100 shares (100 x 2) T 200.00
Forfeited shares balance for 80 shares ¥ 160
Less: Forfeiture of 80 shares (¥ 80.00)
Profit on re-issue of shares F80.00

Note: It may be noted that the facts given in the question are not in compliance with
Companies Act, 2013. As per Section 53 of Companies Act, 2013 a company cannot issue
shares at discount except for in case of sweat equity shares and therefore any issue on
discount by the company is void. However, the above answer has been given strictly based
on the information provided in the question.

PSH -{ADDITION)

The Balance Sheet of XYZ Ltd. as at 31st March, 2027 inter alia includes the following

information:

4
50,000, 8% Preference Shares of ¥100 each, 770 paid up 35,00,000
1,00,000 Equity Shares of €100 each fully paid up 1,00,00,000
Securities Premium 5,00,000
Capital Redemption Reserve 20,00,000
General Reserve 50,00,000
Bank 15,00.000

Under the terms of their issue, the preference shares are redeemable on 31st March, 2022 at 5%
premium. In order to finance the redemption, the company makes a rights issue of 50,000 equity
shares of ¥ 100 each at ¥ 110 per share, ¥ 20 being payable on application, ¥ 35 (including
premium) on allotment and the balance on 1st January, 2023. The issue was fully subscribed
and allotment made on 1st March, 2022. The money due on allotment were duly received by
31st March, 2022. The preference shares were redeemed after fulfilling the necessary conditions
of Section 55 of the Companies Act, 2013.

You are asked to poass the necessary Journal Entries. (Ignore date column)

With the help of the details in ) above ghdyrther as e Preference
Shareholders holding 2,000 shares fail to mai e payment for the Final Call made under
Section 55, you are asked to pass the necessary Journal Entries and show the relevant extracts
from the balance sheet as on 31st March, 2022 with the corresponding figures as on 31st
December, 2021 assuming that the shares in default are forfeited after giving proper notices.
(Ignore date column)
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Journal Entries

4

8% Preference Share Final Call A/c
To 8% Preference Share Capital A/c

(For final call made on preference shares @
¥ 30 each to make them fully paid up)

Dr.

Bank A/c (48,000 x ¥ 30)
(2,000x % 30)
To 8% Preference Share Final Call A/c

Calls in arrears A/c

(For receipt of final call money on preference shares)

Dr.

15,00,000

14,40,000
60,000

15,00,000

15,00,000

Preference Share Capital A/c
To Calls in Arrears A/c (2000 X ¥ 30)
To Shares Forefeited A/c (2000 X X 70)

(For Shares Forefeited after shareholders fail to pay
the Final Call)

(2000 X X 100)

Dr.

Bank A/c
To Equity Share Application A/c

(For receipt of application money on 50,000 equity
shares @ ¥ 20 per share)

Dr.

Equity Share Application A/c
To Equity Share Capital A/c

(For capitalisation of application money received)

Dr.

Equity Share Allotment A/c
To Equity Share Capital A/c
To Securities Premium A/c

(For allotment money due on 50,000 equity shares @
35 per share including a premium of X 10 per share)

Dr.

Bank A/c
To Equity Share Allotment A/c
(For receipt of allotment money on equity shares)

Dr.

Y
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10,00,000

10,00,000

17,50,000

17,50,000

60,000
1,40,000

10,00,000

10,00,000

12,50,000
5,00,000

17,50,000




General Reserve A/c

To Capital Redemption Reserve A/c

- 10,00,000 - 12,50,000)

(For transfer of CRR the amount not covered by the
proceeds of fresh issue of equity shares i.e., 48,00,000

Dr. | 25,50,000

8% Preference Share Capital A/c
Premium on Redemption of Preference Shares A/c

To Preference Shareholders A/c

redemption at 5% premium)

(For amount payable to preference shareholders on

Dr. | 48,00,000
Dr. 2,40,000

Preference Shareholders A/c
To Bank A/c
(For amount paid to preference shareholders)

Dr. | 50,40,000

25,50,000

50,40,000

50,40,000

General Reserve A/c
To Premium on Redemption A/c

(For writing off premium on redemption
preference shares)

of

Dr. 2,40,000

Shares Forfeited A/c
To Capital Reserve A/c

redemption of preference shares)

(For transferring balance to Capital Reserve A/c after

Dr. 1,40,000

2,40,000

1,40,000

Note: Amount received (excluding premium) on fresh

issue of shares till

the date of

redemption should be considered for calculation of proceeds of fresh issue of shares. Thus,
proceeds of fresh issue of shares ¥ 22,50,000 (¥10,00,000 application money plus ¥ 12,50,000
received on allotment towards share capital) will be considered.

The books of B Ltd. showed the following balance on 31st December, 2023:

30,000 Equity Shares of ¥ 10 each fully paid; 18,000 12% Redeemable Preference Shares
of ¥10 each fully paid; 4,000 10% Redeemable Preference Shares of & 10 each, ¥8 paid
up (all shares issued on 1st April, 2022).

Undistributed Reserve and Surplus stood as: Profit and Loss Account ¢ 80,000; General
Reserve ¢ 1,20,000; Securities Premium Account ¥ 15,000 and Capital Reserve 21,000.

For redemption, 3,000 equity shares of ¥ 10 each are issued at 10% premium. At the
same time, Preference shares are redeemed on 1st January, 2024 at a premium of ¢ 2

per share. The whereabouts of the holders of 100 shares of ¥ 10 each fully paid are not
known.

A bonus issue of equity share was made at par, two shares being issued for every five
held on that date out of the Capital Redemption Reserve Account. However, equity
shares, issued for redemption are not eligible for bonus.

Show the necessary Journal Entries to record the transactions. (Ignore date column)
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Journal Entries

Particulars

Dr. ()

Cr. (9

12% Redeemable Preference Share Capital A/c
Premium on Redemption of Preference Shares A/c
To Preference Shareholders A/c

(Being the amount payable on redemption of 18,000
12% Redeemable Preference Shares transferred to
Shareholders Account)

Preference Shareholders A/c
To Bank Afc

(Being the amount paid on redemption of 17,900
preference shares)

Dr.

Dr.

Bank A/c
To Equity Shares Capital A/c
To Securities Premium A/c

(Being the issue of 3,000 Equity Shares of
% 10 each at a premium of 10% as per Board's Resolution
No....... Dated......)

BIE

General Reserve A/c
Profit & Loss A/c
To Capital Redemption Reserve A/c

(Being the amount transferred to Capital Redemption
Reserve A/c as per the requirement of the Act.)

Dr.
Dr.

Capital Redemption Reserve A/c
To Bonus to Shareholders A/c

(Being the amount appropriated for issue of bonus share
in the ratio of 5:2 as per shareholders Resolution No......
dated...)

Dr.

1,80,000
36,000

2,114,800

33,000

1,20,000
30,000

1,20,000

2,16,000

2,14,800

30,000
3,000

1,50,000

1,20,000
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Bonus to Shareholders A/c Dr. | 1,20,000
To Equity Share Capital A/c 1,20,000
(Being the utilisation of bonus dividend for issue of
12,000 equity shares of ¥ 10 each fully paid)
Profit & Loss A/c Dr. 36,000
To Premium on Redemption of Preference Shares 36,000
Alc
(Being premium on redemption of preference shares
adjusted against to Profit & Loss Account)
Working Note:
(1) Partly paid-up preference shares cannot be redeemed.
(2) Amount to be Transferred to Capital Redemption Reserve Account
Face value of share to be redeemed ¥1,80,000
Less: Proceeds from fresh issue (excluding premium) (¥ 30.000)
%1,50.000
(3) No bonus shares on 3,000 equity shares issued for redemption.

Note: Bonus shares does not result in receipt of cash, and hence the increase in share
capital on account of bonus issue cannot be considered in determination of amount

to be transferred to Capital Redemption Reserve.

BONUS -[ADDITION)

Following notes pertain to the Balance Sheet of Mars Company Limited as at

37° March 2022:

¢
Authorised capital:
50,000 12% Preference shares of € 10 each 5,00,000
5,00,000 Equity shares of ¥ 10 each 50,00,000
55,00,000
Issued and Subscribed capital:
50,000 12% Preference shares of ¥ 10 each fully paid 5,00,000
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4,00,000 Equity shares of < 10 each, ¥8 paid up
Reserves and surplus:

General Reserve

Capital Redemption Reserve

Securities premium (collected in cash)

Revaluation Reserve

Profit and Loss Account

32,00,000

1,60,000
2,40,000
2,75,000

1,00,000
16,00,000

On 1° April, 2022, the Company has made final call @ 2 each on 4,00,000 equity
shares. The call money was received by 25" April, 2022. Thereafter, on 1% May 2022 the
company decided to capitalise its reserves by way of bonus at the rate of one share for
every four shares held, it decided that there should be minimum reduction in free

reserves.

On 1° June 2022, the Company issued Rights shares at the rate of two shares for every
five shares held on that date at issue price of 12 per share. All the rights shares were
accepted by the existing shareholders and the money was duly received by 20 June

202¢2.

Show necessary journal entries in the books of the company for bonus issue and rights

issue.

Journal Entries in the books of Mars Ltd.

2022 Dr. Cr.
4 T
April 1 Equity Share Final Call A/c Dr. 8,00,000
To Equity Share Capital A/c 8,00,000
(Final call of ¥ 2 per share on 4,00,000
equity shares made due)
April 25 | Bank A/c Dr. | 8,00,000
To Equity Share Final Call A/c 8,00,000
(Final call money on equity shares
received)
May 1 Capital Redemption Reserve A/c Dr. | 2,40,000
Securities Premium A/c Dr. | 2,75,000
General Reserve A/c Dr. | 1,60,000
Profit and Loss A/c (b.f.) Dr. | 3,25,000
To Bonus to Shareholders A/c 10,00,000
(Bonus issue of one shares for every four
shares held, by utilising various reserves
as per Board's resolution dated.......)
Bonus to Shareholders A/c Dr. | 10,00,000
To Equity Share Capital A/c 10,00,000
(Capitalisation of profit)
June 20 Bank A/c Dr. | 24,00,000
To Securities Premium A/c 4,00,000
To Equity Share Capital A/c 20,00,000
(Being Rights issue of 2 shares for every 5
shares held as per board resolution dated
wes)
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PARTNERSHIP -[ADDITION)

A, B and C are partners of the firm ABC & Co., sharing profits and losses in
Following is the Balance Sheet of the firm as at 31.3.2008:

the ratio of 5:3:2.

Liabilities Rs. Assets Rs.

Partners’ Capital Accounts: Goodwill 1,00,000

A 4,50,000 |Building 10,50,000

B 1,30,000 |Machinery 6,50,000

& 1,70,000 |Furniture 2,15,000

Investment Fluctuation Reserve | 1,00,000 |Investments (Market value Rs, 75,000) 60,000

Contingency Reserve 75,000 |Stock 6,50,000

Long Term Loan 15,00,000 (Sundry Debtors 6,95,000

Bank Overdraft 2,20,000 |Advertisement Suspense 25,000
Sundry Creditors 8,00,000

34,45,000 34,45 000

It was decided that B would retire from the partnership on 1.4.2008 and D would be admifted as a
partneron the same date. Following adjustments are agreed amongst the partners for the

retirement/admission:

(i) Goodwill is to be valued at Rs. 5,00,000, but the same will not appear as an asset in the books of the

firm.

(ii) Building and Machinery are to be revalued at Rs. 10,00,000 and Rs. 5,20 000 respectively.
(iii) Investments are to be taken over by B at the market value.

(iv) Provision for doubtful debts is to be maintained at 20% on Sundry Debtors,

(v)  The capital of the reconstituted firm will be Rs. 10,00,000 to be contributed by the partners A, C
and D intheir new profit sharing ratio of 2:2:1.
(vi) Surplus funds, if any will be used to pay the Bank Overdraft,

(vii) Amount due to retiring partner B will be transferred to his Loan Account.

Prepare:
(i) Revaluation Account;

(ii) Capital Accounts of the partners; and
(iii) Balance Sheet of the firm after reconstitution.

Revaluation Account

Dr. Cr.
Particulars Rs. Particulars Rs.
To Building A/c 50,000 |By Investments A/c 15,000
To Machinery A/c 1,30,000 |By Partners' Capital 3,04,000
To Provision for Doubtful Alcs 152,000
Debts A/c 1,39,000 A 91,200
B 60,800
c
3,19,000 3,19,000
(i)
Partners’ Capital Accounts
br. cr,
Particulars | A | B | c | D | Particulars | A i B | c l b
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Revaluation Account

Dr. ér;
Particulars Rs. Particulars Rs.
To Building A/c 50,000 |By Investments A/c 15,000
To Machinery Afc 1,30,000 |By Parthers' Capital 3,04,000
To Provision for Doubtful Alcs 1,52,000
Debts A/c 1,39,000 A 91,200
B 60,800
C
3,192,000 3,19,000
(i)
Partners’ Capital Accounts
D, Cr.
Particulars A B c b] Particulars A B c D
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
To Revaluation Afc | 152,000 91,200 60,800 —| By Balance b/d 4,50,000| 1,30,000) 1,70,000 =
To Goodwill 50,000 30000| 20000 — | By Contingency 37500 22500| 15,000 -
(B.V. written off) Reserve
To A& B (G Adj) - —| 1,00,000| 1,00,000|By Investment —
To Investments =| 75000 - =| Fluctuation -
To Advertisement 12 500 7500 5,000 —| Reserve 50,000| 30,000| 20,000 -
Suspense
To B's Loan A/c —| 1,28,800 =i —|By € & D (Goodwill 50,000( 1,50,000 - -
(Balancing figure) Adjustment)
(note 2)
To Balance c/d 4,00,000 —| 4,00,000( 2,00,000 By Bank 27,000 —|3,80,800| 3,00,000
(note 3) (Balancing figure)
6,14500( 3,32 500 5,685,800 300,000 6,14,500 |3,32,500|5,85,800|3,00,000
(iii)
Balance Sheet as on 1.4.2008 (After Retirement of
B and admission of D)
Liabilities | Rs. Assets Rs.
Partners' Capital Accounts Building 10,00,000
A 4,00,000| Machinery 5,20,000
c 400,000 Furniture 215,000
D 2,00,000|5tock 6,50,000
Leng Term Loan 15,00,000|Debtors 6,95,000
B's Loan 1,28,800|Less: Provision for Doubtful Debts 1,39,000 556,000
Sundry Creditors 8,00,000 |(Cash at Bank (note 1) 4 87,800
34,28,800 34,28,800
Working Notes:
1. Dr. Bank A/c Cr.
Particulars Rs. Particulars Rs.
To A's Capital 27,000 |By Balance b/d (Overdraft) 2,20,000
AlcToC's 3,80,800|By Balance c/d (Balancing figure) 4,87,800
Capital A/c To 3,00,000
D's Capital A/c
7.07,800 7,07,800

2. Book value of Goodwill, appearing in the Balance Sheet of Rs. 1,00,000 is first written off and
then an adjusting enfry is passed for revalued goodwill of Rs, 5,00,000 in sacrificing and gaining
ratic of partners.

Particulars A B c D

Credit to old partners in old ratie ie. 5:3:2 | Cr.2,50,000 | €r.1,50,000 €r.1,00,000
Debit to new partners in new ratic i.e. 2:2:1 | Dr.2,00,000 -- Dr.2,00,000 | Dr.1,00,000
Difference (Dr. is Gain & Cr. is Sacrifice) Cr.50,000 | Cr.1,50,000 Dr.1,00,000 | Dr.1,00,000

Adjusting entry to adjust Goodwill:

Date Particulars LF.| Dr. (Rs)| Cr. (Rs)
C's Capital A/c Dr. 1,00,000
Ml a Famidal ATs P [ a'a¥ala'sl
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2. Book value of Goodwill, appearing in the Balance Sheet of Rs. 1,00,000 is first written off and
then an adjusting entry is passed for revalued goodwill of Rs, 5,00,000 in sacrificing and gaining
ratio of partners.

Particulars A B c D

Credit to old partners in old ratio i.e. 5:3:2 | €r.2,50,000 | €r.1,50,000 €r.1,00,000
Debit to new parfners in hew ratio i.e. 2:2:1 | br.2,00,000 - Dr.2,00,000 | Dr.1,00,000

Difference (Dr. is Gain & Cr. is Sacrifice) Cr.50,000 | €r.1,50,000 Dr.1,00,000 | Dr.1,00,000

Adjusting entry to adjust Goodwill:

Date Particulars LF.| Dr.(Rs)| Cr.(Rs.)
C's Capital A/c Dr. 1,00,000
D's Capital A/c Dr. 1,00,000
To A's Capital A/c 50,000
To B's Capital A/c 1,50,000
(Being the goodwill adjusted through capital accounts of
partners)
3. Capital of A, C and D as per new ratio: Total capital given 10,00,000 Rs.
2 =
A's Share = Eof Rs. 10,00,000 = 4,00,000
2 =
C's Share = gofRs. 10,00,000 = 4,00,000
= 2,00,000

1
D's Share = G of Rs. 10,00,000

NPO -[ADDITION]

The Income and Expenditure Account of the Women Club for the Year ended on
December 31, 2021 is as follows.

Expenditure < | Income 4
To Salaries 47,500 | By Subscription 75,000
To General Expenses 5,000 | By Entrance Fees 2,500
To Audit Fee 2,500 | By Contribution for Annual Dinner | 10,000

To Secretary’s honorarium 10,000 | By Annual Sports Meet Receipts 7,500
To Stationary and Printing 4,500
To Annual Dinner Expenses | 15,000
To Interest and bank charges 1,500

To Depreciation 3,000
To Surplus 6,000
95,000 95,000
This account had been prepared after the following adjustments:
v
Subscription outstanding at the end of 2020 6,000
Subscription received in advance on 315t December, 2020 4,500
Subscription received in advance on 315t December, 2021 2,700
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Subscription ou i | 7,500

Salaries outstanding at the beginning and end of the year 2021 were respectively ¥ 4,000
and ¥ 4,500. General Expenses include insurance prepaid to the extent of & 600. Audit
fee for the year 2021 is as yet unpaid. During the year 2021 audit fee for the year 2020
was paid amounting to & 2,000

The Club owned a freehold lease of ground valued at ¥ 1,00,000. The club had sports
equipment on 1st January, 2021 valued at  26,000. At the end of the year 2021, after
depreciation, this equipment amounted to 27,000. In the year 2020, the Club had
raised a bank loan of ¥20,000.This was outstanding throughout the year 2021.0n
31st December, 2021 in hand was & 16,000.

You are required to:

Prepare the Receipts and Payments Account for the year ended on December 31, 2021
and the Balance Sheet as on that date.

The Women Club

Receipts and Payments Account for the year ended 31st December, 2021

Receipts 4 4 Payments 4 3

To Balance b/d 13,900|By Salaries (W.N.2) 47,000
(balancing figure)

To  Subscriptions 71,700 |By  General Expenses 5,000
(W.N.1)
To Entrance Fees 2,500 Add: Paid for 2022 600 5,600
To Contribution for 10,000 By  Audit fee (2021) 2,000
annual dinner
To  Annual sport 7,500 [By  Secy. Honorarium 10,000
meet receipt
By Stationery & Printing 4,500
By Annual Dinner 15,000
Expenses
By Interest & Bank 1,500
Charges
By Sports Equipment's
[27,000 - (26,000 - 4,000
3,000)] (W.N.3)
By Balance c/d 16,000
1,05,600 1,05,600

To Balance b/d 16,000

Balance Sheet of Women Club as on December 31, 2021

Liabilities i " [Assets
Quherrintinn raraivard Franhnld Grniind 1 00 NNN
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Liabilities " |Assets
Subscription received Freehold Ground 1,00,000
in advance 2,700 | Sport Equipment:
Audit Fee 2,500 | As per last
Outstanding
Salaries Outstanding 4,500 | Balance Sheet 26,000
Bank Loan 20,000 | Additions 4000
Capital Fund: 30,000
Balance as  per Less: Depreciation (3,000)| 27,000
previous
Balance Sheet 1,15,400 Subscription 7,500
Outstanding
Add: Surplus for 2021 6,000 | 1,21,400 | Insurance Prepaid 600
Cash in hand 16,000
1,51,100 1,51,100
Balance Sheet of Women Club as on 31+ December, 2020
Liabilities T | Assels 3
Subscrptions  received  in 4 500 | Freehold Ground 1,00,000
advance
Salaries outstanding 4,000 | Sports Equipment 26,000
Audit fees unpaid 2,000 | Subscriptions Outstanding 6,000
Bank Loan 20,000 | Cash in hand 13,900
Capital Fund (balancing | 1,15,400
figure)
1,45,900 1,45.900

Working Note 1:

Calculation of Subscription received during the year ended 31 December, 2021

T
Subscription as per Income & Expenditure account 75,000
Add: Subscription outstanding at the end of 2020 6.000
Add: Subscription received in advance on 31.12.2021 2,700
83,700
Less: Subscription received in advance on 31.12.2020 (4,500)
Less: Subscription outstanding on 31.12.2021 (7,500)
71,700
Working Note 2:
Salaries as per income & expenditure 47,500
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working Note Z:

Salaries as per income & expenditure 47 500
Add: Opening outstanding 4,000
Less: Closing outstanding (4.500)
Total Salary paid 47,000
Working Note 3:

Purchase of Sports equipment = Closing Balance + Depreciation- Opening
= 27,000 + 3,000 - 26,000 = ¥ 4,000
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Discuss the basic considerations in distinguishing between capital and revenue
expenditure.

The balance of Machinery Account of a firm on 15t April, 2020 was ¥ 28,54,;000. Out of this,
a plant having book value of ¥2,16,090 as on 1st April, 2020 was sold on 15t July, 2020 for
¢82,000. On the same date a new plant was purchased for 4,58,000 and ¢ 22,000 was
spent on its erection. On 15t November, 2020 a new machine was purchased for
¢ 9,60,000. Depreciation is written off@ 15% per annum under the diminishing balance
method. Calculate the depreciation for the year ended 31st March, 2021.

s

The basic considerations in distinction between capital and revenue expenditures
are:

(a) | Nature of business: For a trader dealing in furniture, purchase of furniture is
revenue expenditure but for any other trade, the purchase of furniture should be
treated as capital expenditure and shown in the balance sheet as asset.
Therefore, the nature of business is a very important criterion in separating
expenditure between capital and revenue.

(b) | Recurring nature of expenditure: If the frequency of an expense is quite often
in an accounting year then it is said to be an expenditure of revenue nature while
non-recurring expenditure is infrequent in nature and do not occur often in an
accounting year. Monthly salary or rent is the example of revenue expenditure
as they are incurred every month while purchase of assets is not the transaction
done regularly therefore, classified as capital expenditure unless materiality
criteria defines it as revenue expenditure.

(c) | Purpose of expenses: Expenses for repairs of machine may be incurred in
course of normal maintenance of the asset. Such expenses are revenue in
nature. On the other hand, expenditure incurred for major repair of the asset so
as to increase its productive capacity is capital in nature.

(d) | Effect on revenue generating capacity of business: The expenses which help
to generate income/revenue in the current period are revenue in nature and
should be matched against the revenue earned in the current period. On the
other hand, if expenditure helps to generate revenue over more than one
accounting period, it is generally called capital expenditure.

(e) | Materiality of the amount involved: Relative proportion of the amount involved
is another important consideration in distinction between revenue and capital.

Calculation of depreciation for the year ended 31.3.21

Machine Machine Machine Depreciation
on sold
machine

I Il 1] IV
(28,54,000 - Purchased on Purchased
2,16,000) 1stJuly on 1t Nov
4 " < 3
Book value | 26,38,000 4,80,000 5,60,000 2,16,000
as on ¢
April, 2020
Depreciation 3,95,700 (for 54,000 35,000 8,100
@15% full year) (for 9 months) (for 5 months) | (for 3 months)
Total depreciation (I + Il + Il + V) T 4,92,800
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A Machine costing ¥ 6,00,000 is depreciated on straight line basis, assuming 10 years working
life and Nil residual value, for three years. The estimate of remaining useful life ofter third year
was reassessed at 5 years,

Depreciation per year = T 6,00,000 / 10 = T 50,000

Depreciation on SLM charged for three years = T 60,000 x 3 years = T 1,80,000

Book value of the computer at the end of third year = ¥ 6,00,000 - ¥ 1,80,000 = ¥ 4,20,000.
Remaining useful life as per previous estimate = 7 years

Remaining useful life as per revised estimate = 5 years

Depreciation from the fourth year onwards = ¥ 4,20,000 / 5 = ¥ 84,000 per annum

Sengupta & Co. employs a team of eight workers who were paid ¥30,000 per month each
in the year ending 31st March, 2021, At the start of financial year 2021-2022, the
company raised salaries by 10% to ¥33,000 per month each.

On October 1, 2021 the company hired two trainees at salary of 21,000 per month each.
The work force are paid salary on the first working day of every month, one month in
arrears, so that the employees receive their salary for January on the first working day
of February etc.

You are required to calculate:

(i) Amount of salaries which would be charged to the profit and loss for the year ended
31st March, 2022.

(0] Amount actually paid as salaries during 2021-22
(iii) Outstanding Salaries as on 37st March, 2022.

(i)  Salaries to be charged to profit and loss account for the year
ended 315t March, 2022:

Salaries of 8 employees for full year @ 2 33,000 per manth each 31,68,000
Salaries of 2 trainees for & months @ ¥ 21,000 pm. 252,000
34,20,000
(i} Salaries actually paid in 2021-22
March, 2021 salaries paid in April, 2021 (8 x 30,000) 2,40,000
Salaries of 8 employees for April 2021 to March, 2022 paid in
May 2021 to March 2022 @ T 33,000 for 11 months 29,04,000
Salaries of 2 trainees for October 2021 to February 2022 paid in
Movember 2021 to March 2022 @ ¥ 21,000 fer 5 months 210,000
33,54.000
(iii) Outstanding salaries as at 31st March, 2022
& employees @ ¥ 33,000 each for 1 menth 264,000
2 trainees @ T 21,000 each for 1 month 42,000
3,086,000
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Crimpson traders profit and loss account for the year ended 31st March, 2022 includes the
following infarmation:

T
il Depreciation 57,500
fiir fHad debts written off 21,000
(i) Increase in provision for doubtful debis 18,000
fiv)  Retained profit for the yeor 20,000
fv) Libility for tax 4,000

Required

State which one of the items (i) to (vi) above are — {a} transfer to provisions; (b) transfer to
reserves; and (c) neither refated to provisions nor reserves.

SOLUTION
[a)  Transfer to provisions - (il (i) (v}
(=] Transfer to reserves - (iv)

(e} Meither related to provisions nor reserves - {ii),.

Mr. Birla is a proprietor engaged in business of trading electronics. An excerpt from his
Trading & P&L account is a5 follows:

Trading ond P&L Afc for the year ended 315t March, 2022

il i

To Cost of Goods Sold 4500000 | By Sales (=
To Grass Profit ofd o

£ £
To Rent Afc 26,00,000 | By Gross Profit bsd o
To Office Expenses 13,00,000 | By Miscellaneous iE:

tricome

To Selling Expenses B

To Commission to Manager (on 200,000

Ner Profit before charging swch

comimtission}

To Net Profit A
G

60,00, 000

Commussion is charged at the rate of 10%.
Selling Expenses amount to 7% of rotal sales.

You are required to compute the missing figures.

A)  Computation of Net Profit:
Commission Manager = Rate of Commission X Net Profit before charging such
commission
S0, Commission to manager = 10/100 X Net Profit before charging such
commission
= 12,00,000 = 10/100 X Net Profit befare charging such commission
= Net Profit before charging such commission = T 20,00,000
=2 Met Profit (A} = T [20,00,000 - 2,00,000) = T18,00,000
8 Comp of Selling Exp
Total incorme appearing in PAL Afe = T 80,00,000

Tatal expenses other than selling expenses = 2600000 « 1300000 +
2,00,000)= T 41,00,000

5o, Sefling Expenses & Remaining Expanses + Mat Profit = Total Income
= Selling Expenses = T 60,00,000 -7 41,00,000 - T 18,00,000
= Selling Expenses = ¥ 1,00.000

(4] Computation of Sales:
We have been given seliing expenses amount to 1% of Sales
S0, Sales = S8 ﬁ"‘“"‘*‘um - %‘Eum = 2100,00,000

D)  Computation of Gross Profit:
In Trading Ae
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We have been given selling expenses amount to 1% of Sales

gL f"’““e‘nm - wnm = 7100,00,000

D)  Computation of Gross Profit:
In Trading A/c
Particulars ¥ | Particolars. €
To COGS 45.00,000 | By Sales {from C| 100,00.000
above]
To Gross Profit (Balancing Figure) | 55,00,000
Total (F} 100,00,000 | Tozal (F) 100,00,000

5o, Gross Profit (D)

3]

3]
G)

= 7 55,00.000
Miscellaneous Income = Total Income in PAL - Gross Profit

= ¥ (50,00,000 - 55.00.000) = 7 500,000

= ¥ 100,00,000 (As computed in D above)

= T 60.00.000 {Total of both sides of PAL is equal after balancing has been
done]

HODC Ltd. isswes 200,000, 12% Debentures of 210 each at 39.40 on Tst January. 2022. Under the
terms of issue, 1/5th of the debentures are annually redeemable by drawings, the first
redemption occurring on 315t December, 2022. Caleulate the amount of discount to be written-
off from 2022 to 2026.

SOLUTION
Calculation of amount of discount to be written-off
At the Debentures Ratio of benefit Amount of discount to be
Year Outstanding Derived written-off
end | before redemption
2022 % 20,00,000 5 5/15th of ® 1,20,000 = T 40,000
2023 ¥ 16,00,000 4 4/15th of T 1,20,000 = T 32,000
2024 ¥ 12,00,000 = 3/15th of T 1,20,000 = T 24,000
2025 % 8,00,000 2 2/15th of ¥ 1,20,000 = ¥ 16,000
2026 % 4,00,000 = 1/15th of ¥ 1,20,000 = ¥ 8,000
TOTAL 15 % 1,20,000

Mr. Kotriwal is engaged in business of selling magazines. Several of his customers pay
maoney in advance for subscribing his magazines. Information related to year ended 375t
March 2022 has been given below:

On 1.4.2021 he had a balance of ¥2,00,000 advance from customers of which ¥1,50,000
is related to year 2021-22 while remaining pertains to year 2022-23. During the year
2021-22 he made cash sales of ¥5,00,000. You are required to compute:

(0] Total income for the year 2021-22.

(i Total money received during the year if the closing balance in advance from
customers account is ¥ 1,70,000.
SOL.
(i) Computation of Income for the year 2021-22:
T
Maney received during the year related to 2021-22 5,00,000
Add: Money received in advance during previous years 1,50,000
Total income of the year 2021-22 6,50,000
(ii) Advance from Customers A/fc
Date | Particulars | T | Date | Particulars i : 4
To Sales Afc 1,50,000 | 1.4.2021 By  Balance | 2,00,000
b/d
(Advance related By Bank A/c| 1,20,000
to  current  year (Balancing
transferred to Figure)
sales)
313.22 To Balance c/d 1,70,000
3,20,000 3,20,000
So, total money received during the year is:
4
Cash Sales during the year
Add: Advance received during the year
Total money received during the year
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(ii) Advance from Customers A/fc

Date  Particulars | ¥ | Date  Particulars T
To Sales A/c 1,50,000 | 1.4.2021 By  Balance | 2,00,000
b/d
(Advance related By Bank Asc| 1,20,000
to current year [Balancing
transferred to Figure)
sales)
31.3.22  To Balance c/d 1,70,000
3,20,000 3,20,000
So, total money received during the year is:
T
Cash Sales during the year 5,00,000
Add: Advance received during the year 1,20,000
Total money received during the year 6,20,000

THEORY

Discuss the limitations which must be kept in mind while evaluating the Financial Statements.

[ ALL MOST EVERY MTP |

OR
DIFFERENCES - BILL OF EXCHANGE AND PROMISSORY

NOTE

OR
DIFFERENCE :Between capital and revenue expenditure

Difference between Going Concern Concept and Cost Concept.

OR

Explain the differences k Money nt concept and Matching Concept

OR

Which subsidiary books are normally used in a business?

OR

State the causes of difference between the balance shown by the pass book and the cash book. OR
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